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Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of B.S. SPONGE PRIVATE LIMITED (“the
Company”), which comprise the Balance sheet as at 312 March, 2024, the Statement of Profit and
Loss) the Cash Flow Statement for the year then ended, and notes ta the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act"} in
anner so required and give a true and fair view in conformity with the accounting principles
genefally accepted in India, of the state of affairs of the Company as at 315t March, 2024, the profit for
the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing {SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are iurmer
descnbed in the 'Auditor's Responsibilities for the Audit of the financial statements’ section of our report.
We afe independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our cther ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit ppinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Gompany's Board of Directors is responsible for the preparation of other information. The other
Infermation comprises the information included in the Directors’ Report (including annexures), but dees
not in¢lude the financial statements and our auditor’s report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In conhection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statement or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based|on the work we have performed, we conclude that there is a2 material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance
with the accounting standards specified under section 133 of the Act and other accounting principles
geneyally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities: selection and appiication of appropriate
accoynting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presgntation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to geing concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has na realistic alternative but to do so.

Board of Directors are also responsible for overseeing the Company’s financial reporting
s.

Auditpr’s Responsibilities for the Audit of the Financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includfs our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Igentify and assess the risks of material misstatement of the financial statements, whether due to
ud or error, design and perform audit procedures responsive to those risks, and obtain audit
eyidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control. R
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* |Obtain an understanding of internal control relevant to the audit in order to design audit procedures
hat are appropriate in the circumstances.

. valuate the appropriateness of accounting policies used and the reasonableness of accounting
stimates and related disclosures made by management.

. onclude on the appropriateness of management's use of the going concern basis of accounting
nd, based on the audit evidence obtained, whether a material uncertainty exists related to events
r conditions that may cast significant doubt on the Company's ability to continue as a going
oncern. If we conclude that a material uncertainty exists, we are required to draw attention in our
uditor's report to the related disclosures in the financial statements or, if such disclosures are
nadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
o the date of our auditor's report. However, future events or conditions may cause the Company
o cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, inciuding the
disclosures, and whether the financial statements represent the underlying transactions and events
n a manner that achieves fair presentation.

We gommunicate with those charged with governance regarding, among other matters, the planned
scopg and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and tc communicate with them all relationships and other
matters that may reascnably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1] As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the
Central Government of India in terms of sub-section (11} of section 143 of the Act, we give in
the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 143(3) of the Act, we report that;

(8) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(B) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(c) the Balance Sheet, the Statement of Profit and Loss, the C
this Report are in agreement with the books of account:
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d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with the Companies (Accounting Standards) Rules,
2021 (as amended);

{e) On the basis of the written representations received from the directors as on 31%t March, 2024
taken cn record by the Board of Directors, none of the directors as on 31% March, 2024 are
disqualified from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Repart in
“Annexure B" to this report;

{g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, (as amended) in our opinion and
to the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigation on its financial position in
its financial statement — Refer Note No. 33 to the financial statement.

. The Company did not have any long-term contracts including derivative contracts for
which there were any foreseeable losses.

fii.  There are no such amounts, required to be transferred, to the Investor Education and
Protection Fund by the Company.

iv. (&) The management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
persons or entities, including foreign entities ('intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Company (“ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The management has represented that, to the best of its knowledge and belief, no
funds have been received by the Company from any persons or entities, including
foreign entities ("Funding Parties"), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (*Ultimate Beneficiaries”) or provide any guarantee, security or the like
on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that we considered reasonable and appropriate in
the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (a) and (b) contain any material misstatement.
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v.  The Company has not declared or paid any dividend during the year.

vi. Based on our examination, which included test checks, the Company has used
accounting software system for maintaining its books of account for the financial year
ended 31 March, 2024 which has a feature of recording audit trail (edit log) facility and
the same has operated throughout the year for ali relevant transactions recorded in the
software system. Further, during the course of our audit, we did not come across any
instance of audit trail feature being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1st
April, 2023, reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,
2014 on preservation of audit trail as per the statutory requirements for record retention
is not applicable for the financial year ended 31t March, 2024.
3. The provisions of section 197 read with Schedule V to the Act are applicable only to public
companies. Accordingly, the said section is not applicable to the Company.
For ARSK & Associates
Chartered Accountants
Firm's Reg. No.: 315082E
CA. Ravindra Khandelwal
Partner
Membership No. 054615
Place| Koikata
Date: | 25" day of September, 2024
UBINE 240846 1SR KeQuL 2302
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(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of B.S. SPONGE PRIVATE LIMITED of even date)

In terms of the information and explanations provided to us by the Company and the books of account
and records examined by us in the normal course of audit and to the best of our knowledge and belief,
we state that:

1- (a) A. The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

B. As the Company does not hold any intangible asset, reporting under clause 3(i)a)(B) of
the Order is not applicable.

(b) The Property, Plant and Equipment have been physically verified by the management during
the year, which, in our opinion, provides for physical verification at reasonable intervals. As
informed, no material discrepancies were noticed on such verifications.

(c) The title deed of all the immovable properties (other than properties where the company is
the lessee and the lease agreements are duly executed in favour of lessee), as disclosed in
Notes of Property, Plant and Equipment to the financial statements, are held in the name of the
Company.

(d) The Company has not revalued any of its property, plant and equipment during the year.

(e) As per the information and explanations given to us by the management, no proceedings
have been initiated during the year or are pending against the Company as at 31t March, 2024
for holding any Benami property under the Benami Transactions (Prohibition} Act, 1988 (as
amended in 2016} and rules made thereunder,

2. (a) The inventories were physically verified during the year by the Management at reasonable
intervals. In our opinion and according to the information and explanations given to us, the
coverage and procedure of such verification by the Management is appropriate having regard
to the size of the Company and the nature of its operations. No discrepancies of 10% or more
in the aggregate for each class of inventories were noticed on such physical verification of
inventories when compared with books of account.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has been sanctioned working capital
limits in excess of five crore rupees, in aggregate, from banks on the basis of the security of
current assets. Return or statements filled quarterly with such bank are in agreement with books
of accounts other than those as disclosed in the Note No - 39 to the financial statements and
the set out below:
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(Rs. In Lakhs)
Amount as
Amount reported in
Date Particulars as per the quarterly Difference #
books statements/
returns
Inventories (incl. advance given | 26,064.21 28,031.40 (1,967.19)
to supplier of raw material)
Quarter-| Trade Payables for raw 9370 45.53 48.17
{30.06.2023) | materials*
Advance from customers 157.49 234.36 (76.86)
Inventories 19,861.69 19,851.65 10.04
Advance given to supplier of raw | 6,257.44 5370.04 887.40
Quarter-ll | Materials
(30.09.2023) | Trade Payables for raw materials | 2.492.81 2,573.25 (80.44)
TiadaReceivlios 4,243.16 4,348.57 (105.40)
Advance from customers 166.53 242,70 (76.17)
Inventories 20,194 .64 20,106.60 88.04
Advance given to supplierof raw | 5,259.86 5,280.19 (20.32)
& store materials
Quarter-Ill
Advance from customers 191.82 187.92 3.90
Inventories 20,843.23 20,843.23 0.00
Advance given to supplier of raw | 5,187.38 5,904 .37 283.01
& store materials
-1V
(31 05 5004) | Trade Payables forrawmaterials | 204500 |  2,533.10 411.99
o & stores -
Advance from customers 64.66 76.22 (10.56)

* Trade Payables does not include balances of parties to whom letter of credit has been issued.

# The bank returns were prepared and filed before the completion of all financial statement
closure activities including adjustments / reclassifications related to Accounting Standards, as
applicable, which led to these differences between final books of accounts and the bank return
which were based on provisional books of accounts.

The Company has not been sanctioned any working
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3. (a) The Company has granted unsecured loan to a company during the year, in respect of
| which:
(Rs. In Lakhs)
| Particulars Loans
A. Aggregate amount granted / provided during the year;
i |- Subsidiaries NIL
- Joint Ventures NIL
- Associates NIL
- Others 150.00
B. Balance outstanding as at balance sheet date in respect of above cases:
- Subsidiaries NIL
- Joint Ventures NIL
- Associates NIL
- Others 204.07

The Company has not provided any guarantee or security or granted any advances in the nature

of loans to any other entity during the year.

(b) The terms and conditions of the grant of loan provided and investment made are, in our

opinion, prima facie, not prejudicial to the Company’s interest.

(c) The Company has granted loans which are payable on demand. During the year the
Company has received repayments of loan as and when demanded. Having regard to the fact
that the repayment of principal or payment of interest has been received when demanded by
the Coempany, in our opinion the repayments of principal amounts and receipts of interest are

regular,

(d) According to information and explanations given to us, in respect of loans granted by the
Company, there is no overdue amount remaining outstanding as at the balance sheet date.

(e) According to the information and explanations given to us, no loan or advance in the nature
of loan granted which has fallen due during the year, has been renewed or extended or fresh
loans granted to settle the overdues of existing loans given to the same parties.

(f) According to information and explanations given to us and based on the audit procedures

performed, the Company has granted unsecured loans to a related party which

demand, details of which are given below:

is repayabie on
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All parties
Particulars (including related | Promoters l;::l:ited
parties) it

Aggregate of loans
- Repayable on demand (A) 150.00 - 150.00

- Agreement does not specify - » -
any terms or period of

repayment (B)
Total (A+B) 150.00 - 150.00
Percentage of loans to the total loans 100.00 % - 100.00%

4. According to the information and explanations given to us, the Company has complied with the
provisions of Sections 185 and 186 of the Companies Act, 2013 in respect of loans granted,
investments made and guarantees and securities provided, as applicable.

5. According to the information and explanations given to us, the Company has not accepted any
deposit or amounts which are deemed to be deposits. Hence, reporting under clause (v) of the
Order is not applicable.

6. We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013, and are of the opinion that prima facie, the prescribed
accounts and records have been made and maintained. We have not, however, made a
detailed examination of the same.

7. (a) According to the information and explanation given to us and the books and records
examined by us, the company is regular in depositing with the appropriate authorities the
undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees’ State
Insurance, Income-tax, cess and other material statutory dues as applicable to the Company.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income-tax, cess and other material statutory dues in
arrears as at March 31, 2024 for a period of more than six months from the date they became
payable.

(b) According to the information and explanations given to us and examination of records of the
Company, details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on March 31, 2024, on account of any dispute is given below :

Statute Nature of Amount Period to which Forum where dispute is
dues (Rs.’Lakhs) | the amount relates pending
Central Excise | Central 10.16 January' 2017 to | Commissioner (Appeals),
Act, 1944 Excise June’ 2017 Central GST, Central
P ' Excise & Service Tax
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8. According to the information and explanation given to us, there were no transactions relating to
previously unrecorded income that were surrendered or disclosed as income in the tax
assessments under the Income Tax Act, 1961 (43 of 1961) during the year.

9. (a) In our opinion and according to the information and explanation given to us, the Company
has not defaulted in the repayment of loans or other borrowings or in the payment of interest
thereon to any lender during the year.

(b) According to the information and explanations provided to us, the Company has not been
declared wilful defaulter by any bank or financial institution or any other lender.

(c) According to the information and explanations provided to us and to the best of our
knowledge and belief, in our opinion, term loans availed by the Company were, applied by the
Company during the year for the purposes for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, funds raised on
short-term basis have, prima facie, not been used during the year for long-term purposes by
the Company.

(e) According to the information and explanations provided to us, the Company did not have
any subsidiary or associate or joint venture during the year and hence, reporting under clause
3(ix)(e) of the Order are not applicable.

(f) The Company did not have any subsidiary or associate or joint venture during the year and
hence, reporting under clause 3(ix)(f) of the Order is not applicable.

10. (a) According to the information and explanation given to us, the Company has not raised
moneys by way of initial public offer or further public offer (including debt instruments) during
the year and hence reporting under clause 3(x)(a) of the Order is not applicable.

(b) According to the information and explanation given to us, the Company has not made any
preferential allotment or private placement of shares or convertible debentures (fully or partly
or optionally convertible) during the year and hence reporting under clause 3(x)(b) of the Order
is not applicable to the Company.

11. (a) According to the information and explanations given to us, and to the best of our knowledge,
no fraud by the Company and no material fraud on the Company has been noticed or reported
during the year.

(b) According to the information and explanations given to us, and to the best of our knowledge,
no report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and upto the date of this report.

(c) As represented to us by the Management, there were no whistle blower complaints received
by the Company during the year. 5550\

Branch at Mumbai



ARSK & ASSOC’ATES Unimark Asian, 16th Floor

CHARTERED ACCOUNTANTS 52/1, Shakespeare Sarani
Kolkata - 700 017

Tel : (91) (33) 4095-2000
E-mail : info@arsk.in

Annexure — “A” TO THE INDEPENDENT AUDITOR’S REPORT (B.S. SPONGE PRIVATE
LIMITED)

12. In our opinion and according to the information and the explanations given to us, the Company
is not a nidhi company. Accordingly, clause 3(xii) of the Order is not applicable.

13. In our opinion, the Company is in compliance with Section 188 of the Companies Act for all
transactions with the related parties and the details of related party transactions have been
disclosed in the financial statements etc. as required by the applicable accounting standards.
Further the provisions of section 177 of the Companies Act, 2013 is not applicable to the
Company.

14. (a) In our opinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.

(b) The reports of the Internal Auditor for the period under audit has been considered by us.

15. In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors and hence provisions of section 192
of the Companies Act, 2013 are not applicable to the Company.

16. (a) The Company is not required to be registered under Section 45-1A of the Reserve Bank of
India Act, 1834. Hence, reporting under clause 3(xvi)(a), of the Order is not applicable to the
Company.

(b) The Company has not conducted non-banking financial/ housing finance activities during
the year. Accordingly, the reporting under clause 3(xvi)(b) of the Order is not applicable to the
Company.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India. Accordingly, the reporting under clause 3(xvi)(c) of the Order is
not applicable to the Company.

(d) According to the information and explanations provided to us during the course of audit, the
Group does not have any CICs which are a part of the Group. We have not, however, separately
evaluated whether the information provided by the Management is accurate and complete.
Accordingly, the requirements of clause 3(xvi)(d) are not applicable to the Company.

17. The Company has not incurred cash losses during the financial year covered by our audit and
in the immediately preceding financial year.

18. There has not been any resignation of the statutory auditors of the Company during the year
and hence clause 3(xviii) of the Order is not applicable.

19. On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its Iiabiiitieslaﬁfgtﬁg: iét—.th date of balance
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sheet as and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.

20. (a) In our opinion and according to the information ang explanations given to us, there are no
unspent amounts towards Corporate Social Responsibility (CSR) on other than ongeing
Projects requiring a transfer to a Fund specified in Schedule Vii to the Companies Act in
compliance with second proviso to sub-section (5) of Section 135 of the said Act. Accordingiy,
reporting under clause 3(xx)(a) of the Order is not applicable to the Company for the year.

21. According to the Information and explanation given to us, the Company is not required to
prepare the consolidated financial statements as per the provisions of the Companies Act,
2013. Hence reporting under the clause 3(xxi) is not applicable.

For ARSK & Associates
Chartered Accountants
Firm's Reg. No.: 315082E

e }

CA. Ravindra Khandelwal
Partner
Membership No. 054615
Place : Kolkata
Date : 25" day of September, 2024
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(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section
of our report to the Members of B.S, SPONGE PRIVATE LIMITED of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 {“the Act”)

We have audited the internal financiai controls over financial reporting of B.S. SPONGE PRIVATE
LIMITED (“the Company”) as of March 31, 2024 in conjunction with our audit of the AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the

Auditor's Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting
of the Company based on our audit We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over financial reporting (the “Guidance Note”) issued
by the Institute of Chartered Accountants of India and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal finangial
contrals. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financiai reporting was established and maintained and if such controls

Our audit invoives performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reparting and their operating effectiveness. QOur audit

assessment of the risks of material misstatement of the AS financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained. is sufficient and appropriate to provide a basis
for our audit cpinion on the Company’s internal fina 2] controls system over financial reporting.

Branch at Mumbai



ARSK & ASSO CIATES Unimark Asian, 16th Floor

52/1, Shakespeare Sarani
CHARTERED ACCOUNTANTS Kalkata - 700 017

Tel : (91) (33) 4095-2000
E-mail ; info@arsk.in

Annexure — “B” TO THE INDEPENDENT AUDITOR’S REPORT (B.S. SPONGE PRIVATE
LIMITED)

Page 2 of 2
Meaning of Internal Financial Controls Over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reparting and the preparation of financia!
statements for external purposes in accordance with generally accepted accounting principles. A

due to error or fraud May occur and not be detected, Also, Projections of any evaiuation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

Company has, in ali material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential compcenents of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over financial reporting issued by the Institute of Chartered
Accountants of India.

For ARSK & Associates
Chartered Accountants
Firm's Reg. No.: 315082E

oot

CA. Ravindra Khandelwal
Partner
Membership No. 054615

Place : Kolkata
Date : 25" day of September, 2024

Branch at Mumbai
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8.5. SPONGE PRIVATE LIMITED
CIN : U27102WB2000PTC0O91975
Balance Sheet as at 31st March, 2024

{Amount in Rs. 'Lacs)

Pariiiahars Note As at 31st March As at 31st March
No. 2024 2023
{.  EQUITY AND LIABILITIES
1 Shareholders’ Funds
Share Capital 2 53711 537.11
Reserves and Surplus 3 38,757.08 24,181.69
39,294.19 24,718.80
2 Non-Current Liabilities
Long term berrowings 4 29,689.23 24.394.62
Deferred tax liabilities {Net] 5 2,343.75 3,401.58
Long-term provision & 192.41 136.63
32,225.39 27,932.82
3 Current Liabllities
Short term borrowings 7 20,573.11 12,109.99
Trade payables -1
- Totai outstanding dues of micro enterprises and 113.53 E:
small enterprises
- Total outstanding dues of creditors other than 283156 1,956.50
micro enterprises and small enterprises
Other current liabilities 9 3,785.54 3,057.42
Short-term provision 10 285.25 86768
27,602.99 17,991.58
TOTAL 99,122.57 70,643.21
Il. ASSETS
1 Non-Current Assets
Property, plant & Equipment 11 52,629.08 35,649.00
Capital work-in-progress 12 10,038.38 8.401.89
Non-current investment 13 40.65 33.21
Long term loans and Advances 14 2,348.00 426.80
Cther non-current assets 15 1,543.20 925.12
66,599.30 45,436.03
2 Current Assets
Inventories 16 20,843.23 14,403 .88
Trade receivables 17 2,702.79 2,024 98
Cash and Cash eguivalents 13 1,124.34 78.44
Short-term |oans and Advances 19 7,570.30 8,133.48
Other current assets 20 282.62 566.43
32,523.27 25,207.18
TOTAL 99,122.57 70,643.21
Significant Accounting Policies 1
Notes form an integral part of the financial statements
As per our Report of even date attached
For ARSK & Associates . For and on behalf of the Board of Directors

red Accountants
egistration No. 31508

ar
Firm

M/S. B. S. SPONGE PVT. LTD. ;
. _ 8 M/S. B BRONGE Py, Lo,

e

: Director

CA. Ravindra Khandelwal Parmanand Agarwal Ashish Agarwal
Partner Director Director
Membership No, 054615 DIN: 00585415 i \ DIN: 01218603

Place: Kolkata
Date : 25th day of September, 2024




B.5. SPONGE PRIVATE LIMITED
CIN : U27102WB2000PTC091975
Statement of Profit & Loss far the year ended 31* March, 2024

{Amount in Rs.'Lacs)

Particula Note For the year endead For the year ended
= No. 31st March 2024 31st March 2023
I |[Revenue fram operations 21 1,49,438.96 81,246.22
It |Other income 22 173.15 104.28
I |Total income {i+11) 1,49,612,11 81,350.50
IV |Expenses
Cast of materials consumed 23 1,02,628.70 53,814.29
Purchases of Stock-in-Trade 44,47 -
Changes in inventories 24 {920.85) 171.96
Employee henefits expenses 25 4,645.17 2,583.12
Finance costs 26 4,273 59 2,136.74
Depreciation & amortisation expense 11 6,137.95 3,089.85
Other expenses 27 14,474.29 8,408.44
V |Total expenses 1,31,283.33 70,204.41
VI |Profit before tax (Il - v} 18,328.78 11,146.09
Vil ITax expenses
Current Tax 4.731.55 2,833.37
Deferred Tax (1,057.83}) 1,524.92
Tax adjustment for earlier year 79.67 {1.59)
VIll {Profit for the year [VI-VII) 14,575.39 6,789.39
Earnings per equity share ; 28
Basic (in Rs.) 310.50 144 64
Diluted {in Rs.) 310.50 144 64
Significant Accounting Policies 1
Notes form an integral part of the financial statements
As per our Report of even date attached
For ARSK B Associates For and on behalf of the Board of Directors

Chartered Accountants

Jarsetes it - M/S. B. 5. SPONG M/S. B, S+SPONGE
Eirm Registration No. 3150325< . /Et'Vl‘ LTD. W PVT. LTD,

Director Director
CA. Ravindra Khandelwal Parmanand Agarwal Ashish Agarwal
Partner Director nO Director
Membership No. 054615 DIN: 00585415 T TN\ DIN: 01218609

Place: Koikata
Date : 25th day of September, 2024



B, 5. SPONGE PRIVATE LIMITED
CIN : U27102WB2000PTCO91975
Statement of Cash Flow for the year ended 31st March, 2024

{Amount in Rs.'Lacs)

Rushialars For the Year ended For the Year ended
31.03.2024 31.03.2023
i.Cash Flow From Operating Activitigs
Profit before Tax 18,328.78 11,146.09
Adjustments for ;
Depreciation 6,137.95 3,089.86
Finance cost 3,818.36 1,932.61
Bad debts written off 53.72 -
Sundry balances written off 134,93 50.86
GST credit written off 51.77 -
Sundry balances written back {20.20) {30.27)
Interest income {126.29} {64.58)
Provision for gratuity £1.23 10,110.87 39.30 501779
Operating Profit before Working Capital Changes 28,439.85 16,163 88
Adjustmenpts for ;
(Increase) / Decreaase in Inventory {6,439 35) (6,779.79}
{Increase) / Decrease in Trade Receivables (731.55}) {1,225.135)
{Increase} / Decrease in Shart Term Loans & Advances 428.25 4,962.97
(Increase) / Decrease in Other Current Assots 232.03 {343.22)
Increase / (Decrease) in Trade Payahles 1,009.39 661.79
Increase / {Decrease) in Other Current Liabilities 732,12 2,5659.64
Increase / {Decrease) in Short Term Provisions {1.24) {2,32C.80)
(4,770.35} {2,474.76)
Net Cash Flow from Operation 23,669.31 13,689.12
Less: Tax Paid/Adjusted 5,387.86 197257
Net Cash Flow from Operating Activities (A) 18,281.45 11,716.55
Il.Cash Flow From Investing Activities
Purchase of Property, Plant & Eguipment {23,118.02) {617.17)
Expenditure on Capital Work in Progress (Net) {1,636.48) {24,489.22)
Purchase of Non- Current Investment (7.44) -
{Increase} of Other non-current assets {(618.07) {91.54)
Repayment of Lang Term Loans & Advances {1,921.20}) {407.06}
[nterest income 126.29 £4.58
Net Cash Flow from Investing Activities {8} {27,174.93) (25,540.40)
ll.Cash Flow From Financing Activities
Proceeds from Borrawings {ret) 13,757.74 15,532.90
Finance cast {3,818.3g) {1,932 61}
Net Cash Flow from Financing Activities (<) 9,9359.38 13,600.28
Increase(Decrease) in Cash & Cash equivalents {A+B+C) 1,035.90 (223.56)}
Cash & Cash equivalent as at beginning of the year 78.44 302.01
Cash & Cash equivalent as at the year end 1,124.34 78.44

As per our Repart of even date attached

For ARSK & Associates
Chartered Accauntants

M/S.B.S. SPONGE By, g, 11 B RPPNCE BVT. LTD,

"Wm Registration No. 315082E L'I:D
>
) Director
_ Director '
CA. Ravindra Khandelwal Parmanand Agarwal Ashish Agarwal
Partner Director TR Director
Membership No. 054615 DIN: 00585415

B E200 N\pin: 01218609

é‘/’ :\t\

Place: Kolkata X ;
Date : 25th day of September, 2024




8. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024

1 SIGNIFICANT ACCOUNTING POLICIES

A, BASIS OF PREPARATION
The financial statements have been prepared in accordance with the applicable Accounting Standards notified

under Section 133 of the the Companies Act, 2013 read with Rule 7 of Companies [Accounts Rules), 2014 under
historical cost convention on accural basis, The Company is engaged in the manufacturing of iran and steel products
having its registered office at 34A, Metcalfe Street, 2nd Floor. Rgom No. 2C/3, Kolkata- 700013,

All the assets and liabilities have been classified as current or non-current as per Company's normal operating cycle
and other criteria set out in the Schedule 1) to the Companies Act, 2013. Based on the nature of activities, the
Company has ascertained its operating cycle as 12 months for the purpose of current and nen-current classification
of assets and liabilities.

B. USE OF ESTIMATES

(i) The greparation of the financial statements is in conformity with Indian GAAP {Generally Accepted Accounting
Principles} which requires the management to make estimates and assumptions that affect the reparted amounts
of assets and liabilities and disclosures of contingent liabilities as on the date of the financial statements. The
estimates and assumptions made and applied in preparing the financial statements are based upon management's
best knowledge of current events and actions as on the date of financial statements. However, due to uncertaintias
sttached to the assumptions and estimates made actual results could differ from those estimated. Any revision to
accounting estimates is recognised prospectively in current and future periods.

C. PROPERTY, PLANT & EQUIPMENT:

{1} Initial Recognition

Property, plant and equipment are carried at cost less sccumulated depreciation and accumulated impairment
losses, if any, using the cost model as prescribed under Accounting Standard, AS-10 "Praperty, Plant & Equigment".
Cost of an item of property, plant and equipment comprises of the purchase price, including non-refundable
purchase taxes, after deducting trace discounts and rebates, and costs that are directly attributabie to bringing the
asset to the location and condition necessary for it to be capahle of operating in the manner intended by
management.

{ii) Depreciation

Depreciation on property, plant & equipment is charged on written down value method over the useful life of the
asset as per Schedule if of the Companies Act, 2013, Depreciation on assets purchased / acquired during the year is
charged from the date of purchase / acquisition of the asset or from the day the asset is ready for its intended use.
Similarly, depreciation on assets sold / discarded during the year is charged up to the date when the assat is sold /

discarded.
D. INTANGIBLE ASSETS
An intangible asset is recognised if, and only if;
{a) it is probable that the future economic benefits that are attributable to the asset will flow to the

enterprise; and

{B) the cost of the asset can be measured reliably.

An intangible asset is measured initially at cost. The cost of an intangible asset camprises its purchase price and
other taxes (other than those subsequently recoverable by the enterprise from the taxing authorities}, and any
directly attributable expenditure on making the asset ready for its intended use. Directly attributable
expenditure includes, for example, professional fees for legal services. Any trade discounts and rebates are
deducted in arriving at the cost. Subsequent expenditure on an intangible asset after its purchase or its completion
should be recognised as an expense when it is incurred unless.

M/S: B. X SPONGE pyT LTD.




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024

{a) it is probable that the expenditure will enable the asset to gererate future economic benefits in excess
of its originally assessed standard of performance; and

{b) the expenditure can be measured and attributed to the asset reiiably. After initial recognition, an intangible
asselis carried at its cost less any accumulated amortisation and any accumulated impairment lasses.

E. INVENTORIES:

Inventories are valued at the lower of cost and net realisable value. The cast of inventories comprises all costs of
purchase, costs of conversion and other costs incurred in bringing the inventaries to their present |ocation and
condition. The costs of purchase consist of the purchase price including duties and taxes {other than those
subsequently recoverable by the enterprise from the taxing authorities), freight inwards and other expenditure
directly attributabie to the acquisition, Trade discounts, rebates, duty drawbacks and other similar items are
deducted in determining the costs of purchase. The cost of inventories are determined by using the Weighted
Average Method. Net realizable valuve is the estimated selling price in the ordinary course of business, less
estimated cost necessary to make the sale.

F. REVENUE RECOGNITION:

{a) Sale of goods
Revenue from sale of goods is recognised when significant risk and rewards of ownership of the goods have been

passed to the huyer and it is reasonable to expect ultimate collection, Saie of goods is recognised ret of GST and
other taxes as the same is recovered from customers and passed on to the government.

{b) Other Income & Expanses

Interest income is recognised on time proportionate basls taking into account the amount outstanding and the rate
applicable,

Other items of income and expenses are recognised on accrual basis.

G, INVESTMENTS
Non-Current Investments are stated at cost. The cost of investment includes acquisition charges such as brokerage,
fees and duties. Provision is made for diminution in the vaiue of the investments, if, in the opinion of the
management, the same is considered to be other than temporary in nature. On disposal of an investment, the
difference between its Carrying amount and net disposal proceeds is charged or credited to the Statement of Profit
and Loss. When disposing of a part of the holding of an individual investment, the Carrying amaunt ta be allocated
to thal part is to be determined on the basis of the average Carrying amount of the total holding of the investment,

H. EMPLOYEE BENEFI(TS:
(i) Short Term Employee Benefits

All employee benefits falling due whally within twelve moaths of rendering the services are ciassified as short term
employee benefits, which include benefits like salaries, short term compensated absences and bonus that are
recognised as expenses in the weriod in which the emplovee renders the related service.

(i} Post- Employment Benefits

{a) Defined Contribution Plans

The Company has 3 Defined Contribution Plan for Post employment benefits in the form of Provident Fund for all
employees which is administered by the Provident Fund Commissioner. Provident Fund are classified as defined
contribution plans as the Company has no further obligation beyond making the contributions. The Company's
contributions te Defined Contribution plans are charged to the Statement of Profit and Loss as and when incurred.

(k) Defined Benefit Plans

(i) Gratuity

The Company has a Defined Benefit Plan for Post employment benefits in the form of Gratuity.

Liability for the above defined bensfit plan is provided on the basis of valuation, as at the Balance Sheet date,
carried out by an independent actuary. The actuarial method used for measuring the liability is the Projected Unit
Credit method,

{ti} Termination benefits are recognized as an expense as and when incurred.

ONGE PVT. LTD,

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024

|. BORROWING COST:

Borrowing costs are interest, commitment charges and other costs incurred by the company in connection with
Short Term/ Long Term borrowing of funds. Borrowing cost directly attributable to acquisition or construction or
production of qualifying assets are capitalized as a part of the cost of the assets, upta the date the asset is ready for
its intended use, All other borrowing costs are recognized in the Statement of Profit and Loss in the year in which
they are incurred. A gualifying asset is an asset that necessarily takes a substantial period of time to get ready for its
interded use or sale.

I, CAPITAL WORK IN PROGRESS:
Capital Waork in Progress is vaiued at cost. Cost comprises of purchase price including non refundable purchase

taxes, atter deducting trade discounts and rebates, and borrowing cost gn qualifying assets and other cost that are
directly attributable to bringing the assats to the location and condition necessary for it to be capable of uperating
in the manner intended by the management.

K. EARNINGS PER SHARE:

The earnings in ascertaining the Company's EPS comprises the net profit after tax attributable to equity
shareholders and includes the post tax effect of any extraordinary items, The number of shares used in computing
basic EPS is the weighted average number of sharas outstanding during the year,

Diluted earnings per share is computed by dividing the profit/{loss] after tax attributable to Equity Shareholders
(including the post tax effect of extra ordinary items, if any) as adjusted for dividend, interast and other charges to
€xpense or income relating to the dilutive patential equity shares, by the weighted average number of equity shares
which cauld have been issued on conversion of all dilutive potential equity shares, Potential equity shares are
deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share fram
continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
tne peried, unless they have been issued at a later date. Dilutive potential equity shares are determined

independently for each period.

L. TAXATION:
Tax expense for the year comprising current tax & deferred tax are considered in determining the net profit for the
vear. Provision is made for current tax and based on tax liability computed in accordance with relevant 1ax laws
appiicable to the Company. Provision 15 made for deferred tax for all timing difference arising between taxable
incomes & accounting income at currently enacted or substantively enacted tax rates, as the case may be. Deferred
tax assets (other than in situation of unabsarbed depreciaticn and carry forward losses) are recognized only if there
is reasonable certainty that they will be realized and are reviewed for the appropriateness of their respective
Carrying vaiues at each Balance Sheet date,

Provision for taxation on income for the vear has been made under Section 115BAA of the Income Tax Act, 1961,
Deferred tax assets, in situation of unabsorbed depreciation and carry forward losses under tax laws are recognised
only to the extent that where is virtual certainty supported by convincing evidence that sufficient future taxable
income will be available against which such deferred tax assets can be recognised. Deferred Tax Assets and
Deferred Tax Liability have been affset wheraver the Company has a legally enforceable right to set off current tax
d55e1s 2gainst current tax liability and where the Deferred Tax Asset and Deferred Tax Liability relate to Income
taxes is levied by the same taxation authority.

M. PROVISIONS, CONTINGENT LIABILITIES AMD CONTINGENT ASSETS :

{i) Provisians

A provisions is recognized when the Company has a present obligaticn as a result of past event, if it is probable that
an outflow of resources embodying economic benefits will be required to seftie the obligation and a reliable
estimate can be made of the amount of obligation,

\ M/s. B. 5. SPONGE PVT. 1p, M/S. B. 5. SPONGE pvT, 1p
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B.5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 315t March 2024

N.

(ii} Contingent Liability

Contingent Liabilities are disclosed when there is a passible obligation arising from past events, the existence of
which will be confirmed only on the occurrence or fian-occurrence of one or more uncertain future events not
whally within the control of the Company or a present ebligation that arises from past events where it is either not
probable thar an outflow of resources will be required to settle or a reliable estimate of the amount cannot be
made.

{ii) Contingent Assets
Contingent Assets are neither recognised nor disclosed in the financial staterments,

IMPAIRMENT OF ASSETS:

Assessment is done at each Balance Sheet date as to whether there is any indication that a tangible asset might be
impaired. For the purpose of assessing impairment, the smaliest identifiable group of assets that senerates cash
inflows from continuing use that are largely independent of the cash flows from other assets or other group af
assets, is considered as a cash generating unit. If any such indication exists, an estimate of the recoverable amaount
of asset/ cash generating unit is made,

Assets whose Carrying value exceeds their recoverable amount are written down to recoverable amaount,
Recoverable amount is higher of an asset's or cash generating unit's net selling price and its value in use, Value in
use is the present value of estimated future cash flows expected to arise from the continuing use of an asset and
from its disposal at the end of its useful life. Assessmant is also done at each Balance Sheet date as to whether
there is any indication that an Impairment loss recognized for an asset in prior accounting period may no langer
exist or may have decreased.

- CASH & CASH EQUIVALENTS:

Cash equivalents are held for the purpose of meeting short-term cash commitments rather than for investment or
other purposes. For an investment to qualify as a cash equivalent, it must pe readily convertible to a known amount
of cash and be subject to an insignificant risk of changes in value. Therefore, an investment narmally qualifies as a
cash equivalent only when it has a short maturity of, say, three months or less from the date of acquisition, Cash &
cash equivalents comprise cash and cash on deposit with banks and corporations.

EASES:
Lease payments under an Ccperating s recognised as an expense in the statement of profit and loss on a straight

line basis over the lease term,

FOREIGN CURRENCY TRANSACTIONS:

Initial recognition
Transactions in foreign currency are accounted for at exchange rates prevailing on the date of the transaction.

Measurement of fareign currency monetary items at Balance Sheet date
Foreign curreacy monetary itemns {other than derivative tontracts) as at Balance Sheet date are restated at the year

end rates

Exchange difference

Exchange differences arising on settlement of monetary items are recognised as income or axpense in the period in
which they arise.

Exchange difference arising on restaternent of foreign currency monetary items as at the year end being differance
batween exchange rate prevailing on initial recognition/subsequent restatement on reporting date and as at
current reporting date is adjusted in the Statement of Profit & Loss for the respective year.

Any expense incurred in respect of Forward contracts entered into for the purpose of hedging is tharged to the
Statement of Profit and loss.

\ \M/S.B. S, SPONGE p . LTD. M_/ > B 5. SRONGE PVT. LD,
. -

Director
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B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024

Forward Exchange Contract

The Premium or discount arising at the inception of the Forward Exchange contracts entered intc hedge an existing
asset/liability, is amortized as expense or income over the life of the contract. Exchange Differences on such
tontracts are recognised in the Statement of Profit and Loss in the reporting period in which the exchange rates
change. Any Profit or Loss arising on cancellation or renewal of such a forward contract is recagnized as income or
expense in the period in which such cancellation or renewal is made.

R GOVERNMENT GRANTS;
Government grants available to the enterprise are recognised:
(il where there is reasonable assurance that the enterprise will comply with the conditions attached to them;
and
{ii} where such benefits have been earned by the enterprise and it s reasonably certain that the ultimate
collection will be made.
Government grants of the nature of promoeters’ contribution are credited to capital reserve and treated as a part of
shareholders’ funds,
Government grants received as compensation for expenses or losses incurred in a previous accounting period s
recognised in the income statement of the period in which it becomes receivable,
Grants related to specific property, plant and equiptent are shown as a deduction from the gross value of the
asset concerned In arriving at its book value, Grants related to revenue are credited in the profit and loss

statement.

M/S. B. S. SPONGE PVT. LD,

Director -
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B. 5. SPONGE PRIVATE LIMITED
Nates forming part of the financiai Statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stateq)
2 As at 31.03.2024 As at 31.03.2023
Share Capital Number of e Number of -
Shares Shares
Authorized Share Capital
Equity Shares of FV Rs. 10Q/- each 47,50,000 475.00 47,50,000 475.00
4% Non cumulative optionally  convertible 17,50,000 175.00 17,50,000 175.00
redeemable preference shares of FV Rs. 10/- each
65,00,000 650.00 65,00,000 &50.00
Issued Share Capital
Equity Shares of FV Rs. 10/- each 46,94 210 459.42 46,94 210 469,42
4% Non cumulative optionally  convertible 6,765,875 67.69 6,756,875 67.69
redeemable preference shares of FV Rs. 10/- each
53,71,085 537.11 53,71,085 537.11
Subscribed & Fully- Paid up Share Capital
Equity Shares of FV Rs. 10/- each 46,94,210 469.42 46,594,210 459,42
4% Non  cumuiative optionally  convertible 6,76,875 57.69 6,76,875 67.69
redeemable preference shares of FV Rs, 10/- each
53,71,085 537.11 53,71,085 53711
2.1 Reconciliation of Equity shares outstanding at the beginning and at the end of the financial year :
As at 31.03.2024 As at 31,03.2023
Particulars Number of Amount Number of Amount
Shares Shares
[Balance as at the beginning of the year 46,94,210 469,42 46,94,210 4659.42
Balance as at the end of the year 46,94,210 465.42 46,94,210 469.42
2.2 Reconciliation of Preference shares outstanding at the beginning and at the end of the financial year ;
As at 31,03.2024 As at 31.03.2023
Particulars Number of Amount Number of Amount
Shares Shares
Balance as at the beginning of the year £,76,875 67.69 6,76,875 67.69
Balance as at the end of the year 676,875 67.69 _5,76,875 67.69
2.3 a. The Company has not reserved any share for issue under options and contracts or commitments for the sale of shares /
disinvestment,
b. The Company during the preceeding five years :
i} has not altoted equity shares pursuant to contracts without payment recejaved in cash ;
ii) has not alisted shares as fully paid up by way of bonus shares ;
iii} has not bought back any shares.
€. There are no calls unpaid by directors or officers of the Company.
d. The Company has issued 4% Non-Cummulative Optionally Convertible Redeemable Preference Shares during the
preceeding financial years. Details are disclosed in Note No. 2.5,
e. The Company has not forefeited any shares during the above financial years.
2.4 The Company has only one class of equity share having a face value of Rs. 10 per share. Each sharehoider is entitled to

one vote per share held. In the event of liquidation, the equity shareholders are eligf
the Campany after payment of all preferential amounts, in proportion to their share

heotding.

ble to receive the remaining assets of

Director



B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024

Al amounts are in Rupees lacs,

unless otherwise stated)

2.5

2.6

2.7

2.8

The Company has 4% Non-Cumulative Optionally Convertible Redeemahle Preference Shares of Rs. 10/ per share, On or
before the end of 20 years from the date of allotment of the aforesaid shares, at the option of the preference
shareholder, it shall be converted into equity shares, at a conversion price as may be determined by an independent
valuer or redeemed. In case, the opticns for conversion into equity shares or redemption is not exercised, within the saig
period of 20 years, the shares shall be compulsorily converted into equity shares at the end of 20 vears from the date of
allotment at a conversion price as may be determined by an independent valuer. The request for early redemption, in
whaole or part, by any preference shareholder shall be at the absolute discretion of the beard and early redemption after
31.03.2021 shall be redeamed at 3 premium over the nominal value. The Preference shareholders shail have voting rights
In meeting of such sharehalder, only i accordance with the Companies Acr, 2013, The preference shares, upen
all respect including as to dividend with the existing fully paid-up equity shares of face
value of Rs. 10/- each of the Company. In case of winding up, if surplus exist,

Details of shareholders holding more than 5% of the Equity Share Capital of the Company (Rs. 10/- each fully paid up) :
As at 31.03.2024 As at 31.03.2023
Particulars No of shares (%) No of shares (%)
heid heid

Parmanand Agarwal 10,88,400 23.19% 10,88,400 23.19%
Ashish Agarwal 16,81,200 35.81% 16,81,200 35.81%
Sulpchana Agarwal 4,58,000 9.76% 4,58,000 9.76%
Nachiketa Gift-Ads Pvt. Ltd, 13,86,610 29,54% 11,93,800 25.43%

Total 46,14,210 98.30% 44,21,400 94,.19%

Note : The promoters have heen defined ac persons having control over the affairs of the Company, directly / indirectly,

Details of shareholders holding more than 5% of the Preference Share Capital of the company (Rs. 10/- each fully paid
up)

As at 31.03.2024 As at 31.03,2023
Particulars No of shares (%) No of shares (%)
L __bheld _ held
Nachiketa Gift-Ads Pyt, 1td, 6,756,875 100% 6.76,875 100%
Details of Fully Paid up Equity shares of Rs. 10/- each held by the Promoters of the Company :
As at 31,03.2024 As at 31,03.2023 % Change
Promoter's name No of shares % of total No of Shares %oftotal | guring the year
held shares held shares
Parmanand Agarwal 10,288,400 23.19% 10,88,400 23.19%
Ashish Agarwal 16,81,200 35.81% 16,81,200 35.81%
Sulochana Agarwal 4,58,000 5.76% 4,58,000 9.76% -
Nachiketa Gift-Ads Pvt. Ltd, 13,86,610 29.54% 11,953,800 25.43% 16.15%
Total 46,14,210 98.30% 44,21,400 94.19% 16.15%
As at 31.03,2023 As at 31.03.2022 % Change
Promater's name No of shares % of total No of Shares %oftotal | during the year
held shares held sharas
Parmanand Agarwal 10,88,400 23.19% 10,88,400 23.19%
Ashish Agarwal 16,81,200 35.81% 16,812,200 35.81%
Sulachana Agarwal 458,000 9.76% 4,58,000 9.76%
Nachiketa Gift-Ads Pvt. Lid. 11,93,800 25.43% 11,93,800 25.43%
Total 44,21,400 94,19% 44,21,400 94.19%

0\

Director



B. 5. SPONGE PRIVATE LIMITED
Nates forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

3 Reserves & Surplus ki s
i 31.03.2024 31.03.2023
General Regerve
Opening balance 130.14 130.14
Closing balance {a) 130.14 130.14
Securities Premium
Opening batance 3,590.55 3,590.55
Closing balance (b} 3,590.55 3,530.55
Surplus i.e. Balance in Statement of Profit & Loss
Opening balance 20,461.00 13,741.19
Add : Profit during the year 14,575.39 6,789.39
Less : Adjustment on account of employee benefit expenses - 69,58
Cloting balance {c) 35,036.3% 20,451.00
Total (a+b+c) 38,757.08 24,181.69
4 T— i As at As at
ARRCEIM R eI mES 31.03.2024 31.03.2023
{Secured)
Term loan from scheduled banks {Refer Note No. 4.1) 30,422.69 24,767.73
Less : Current maturities (3,174.17} {2,409,57}
{a) 27,248.52 22,358.16
Venicle loan from scheduled banks {Refer Note No, 4.2} 869.63 216.83
Less : Current maturities {311.99) {145.93)
(b) 557.64 70.90
(Unsecured}
Borrowings from related parties (Refer Note No, 4.3) 1,883.07 1,965.56
{c) 1,883.07 1,965.56
Total {a+b+c) 29,689.23 24,394.62

4.1 Explanation to Term Loans :

4.1.1  Term loan from Indian Bank {5anctioned amount : Rs. 1,300.00 Lacs), Carrying value as at 31.03.24 : Rs. 700.89 Lacs

[P.Y : Rs. 861.82 Lacs)

Repayable in 24 quarterly principal repayments of Rs. 54.00 Lacs and one repayment of Rs, 4.00 Lacs ending in

June'2027.

Primary Security : Equitable mortgage on Plant & Machineries ralating to Hot Charged Rolling Mill having capacity of

1,05,000 MTPA.
Collateral Security : First par Passu equitable mortgage charge on the entire land and building,
Company at Village Tariamal, P.O. Gerwani. District Raigarh, Chattisgarh.
Personal guarantee of Mr. Parmanand Agarwal & Mr._ Ashish Agarwal, directors of the Company.
Present interast rate - 8.80% p.a

factory shed of the

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

4.1.2  Term loan from Indian Bank (Sanctioned amount : Rs. 600.00 Lacs), Carrying value as at 31,03.24 : Rs. 161.29 Lacs (P.Y :
Rs. 224.03 Lacs)
Repayable in 25 quarterly principzl repayments of Rs. 21.00 Lacs and three repayment of Rs. 25.00 Lacs ending in
September'2025.
Primary Security : Exclusive hypothecation charge over Plant & Machineries of the 4th Kiln having capacity of 104TPD,
procured out of the aforesaid tarm loan,
Collateral Security : First pari passu eguitable mortgage charge on the entire land and building, factory shed of the
Company at Village Tariamal, P.0O. Gerwani, District Raigarh, Chattisgarh,
Personal guarantee of Mr, Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company.
Present interest rate | 8.80% p.a

4.1.3  Term loan from HDFC Bank (Sanctioned amount : Rs, 2,500.00 Lacs), Carrying value as at 31.03.24 : Rs. 375.00 Lacs

{P.Y : Rs. 875,00 Lacs)
Repayable in 20 quarterly principal repayments of Rs. 125.00 Lacs ending in December'2024.

Primary Security : First pari pasu on entire movable & immovable fixed assets of the Company.
Coilateral Security : Second pari pasu charge on entire current assets of the Company.

Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company,
Present interest rate : 10.05% 0.3

4.1.4  Term loan from HDFC Bank {Sanctioned amount : Rs. 2,100.00 Lacs), Carrying value as at 31.03.24 : Rs. 700.00 Lacs (P.Y
: Rs. 1,100.00 Lacs}
Repayable in 21 quarterly principal repayments of Rs. 100.00 Lacs ending in December'2025.
Primary Security : First pari pasu on entire movable & immovable fixed assets of the Company.
Collateral Security : Second pari pasu charge on entire current assets of the Company.
Personal guarantee of Mr. Parmanand Agarwal & Mr, Ashish Agarwal, directors of the Company.
Present interest rate : 10.20% p.a

4.1.5 Term loan from Indian Bank (Sanctioned amount : Rs. 847.00 Lacs), Carrying value as at 31.03.24 : Rs, 383,75 Lacs (P.Y :
Rs. 587.17 Lacs)
Repayable in 60 installments {consisting 47 EMI's of Rs. 20.80 Lacs each) ending in January'2026,
Primary Security | Exclusive hypothecation charge on the Plant & Machineries relating to the 1,05,000 MTPA Hot Charge
Reliing Mill, procured out of the aferesaid term loan.
Collateral Security : First pari passu eguitable mortgage charge on the entire land and bullding, factory shed of the
Company at Village Tariamal, P.O. Gerwani, District Raigarh, Chattisgarh.
Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company,
Fresent interest rate : 9.20% p.a

4.16 Term loan from HDFC Bank {Sanctioned amount : Rs. 1,000.00 Lacs), Carrying value as at 31.03.24 : Rs. 500.00 Lacs (P.Y
+ Rs. 750,00 Lacs)
Repayable in 48 monthly principal repayments of Rs. 20.83 Lacs ending in April'2026,
Primary Security : 100% guarantee from National Credit Guarantee Trustes Company [NCGTC). Extension of second
ranking charge over existing primary and collateral securities including mortgage created in favour of the Bank.
Present interest rate : 5.92% p.a

TM/S. B. S. SPONGE PVTLTD M/S. B. S\SPOWGE pyT LTD.
e a e
Director /.= v \ Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2029
{All amounts are in Rupees lacs, unless otherwise stated)

4.1.7

4.1.9

4.1.10

41.11

Term lean from HDFC Bank {Sanctioned amount : Bs. 3,000.00 Lacs), Carrying value as at 31,03.24 : Rs, 2,515.00 Lacs
(P.Y : Rs. 2,805.00 Lacs)

Repayabile in 30 quarterly principal repayments ranging between Rs. 65.00 lacs to Rs. 140.00 Lacs ending in
December'2029.

Primary Security : First pari passu charge on entire movable and immovable fixed assets of the Company. Second pari
Passu on entire current assets of the Company.

Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company.

Present interest rate : 9.85% p.a

Term loan fram Axis Bank (Sanctioned amount : Rs. 2,200.00 Lacs), Carrying value as at 31.03.24 : Rs, 1,787.50 Lacs
{P.Y : Rs. 2,062.50 Lacs)

Repayable in 32 quarterty principal repayments of Rs, 68.75 Lacs ending in July'2030.

Primary Security : First pari passu charge by way of hypothecation on entire moyable fixed assets of the Company
present and future with Indian Bank & HDEC Bark,

Coliateral Security : Exciusive charge on Relling Mill (Strip) having capacity of 1,65,000 MTPA.

Persenal guarantee of Mr. Parmanang Agarwal & Mr. Ashish Agarwal, directors of the Company.

Present interest rate : 9.25% p.a

Term loan from HDFC Bank (Sanctioned amount : Rs, 506.0C Lacs), Carrying value as at 31.03.24 ; Rs, 506.00 Lacs (P.Y :
Rs. 506.00 Lacs)}

Repayable in 48 monthly principal repayments of Rs. 10.54 Lacs ending in March'2028,

Primary Security : 100% guarantee from National Credit Guarantee Trustee Company (NCGTC}. Extension of second
ranking charge over existing primary and collateral securities including mortgage created in favour of the Bank.

Present interest rate : 8.95% p.a

Term loan from Indian Bank (Sanctioned amount : Rs. 6,800.00 Lacs), Carrying value as at 31,03.24 : Rs. 6,793.45 Lacs
{P.Y : Rs. 6,183.71 Lacs)

Repayable in 32 quarterly principal fepayments ranging between Rs. 140.00 Lacs to Rs. 305.00 Lacs ending in
Jaunary'2032.

Primary Security : First pari passu hypothecation on the Plant & Machinaries relating to 2 Kilns having capacity of
1,65,000 MTP4, procured oul of the aforesaid term loan.

Collateral Security ; First pari passu equitable mortgage charpe on the entire land and building, factory shed of the
Company at Village Tariamal, PO, Gerwani, District Raigarh, Chattisgarh.

Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company.

Present interest rate | 8.80% p.a

Term loan frem HDFC Bank {Sanctioned amount ; Rs. 6,000.00 Lacs), Carrying value as at 31.03.24 : Rs. 6,000.00 Lacs
{P.Y ! Rs. 6,000.00 Lacs)

Repayable in 31 quarterly principai repayments ranging between Rs, 131.30 Lacs to Rs. 271.90 Lacs ending in
September'2032,

Primary Security : First pari passu charge on entire movable and immovable fixed assets of the Company {excluding
immavable fixed assets exclusively charged to other banks). Second pari passu on entire current assets of the Company.
Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company.

Present interest rate ; 5.25% p.a



B. 5. SPONGE PRIVATE LIMITED
Notes farming part of the financiat statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

4.1.12

4,113

4.23

4.2.4

4.25

4.2.9

4.2.10

42,11

4.2.12

4.2.13

Term loan from SBI (Sanctioned amount i Rs. 9,000.00 Lacs), Carrying value as at 31.03.24 : Rs. 8,999.81 Lacs {P.Y : Rs.

2.812.50 Lacs)
Repayable in 31 quarterly principal repayments ranging between Rs, 168.75 Lacs to Rs. 365.62 Laes ending in

September'2032,

Primary Security : First par| Passu charge by way of hypothecation of existng Plant & Machneries and ather movabile
assets, 2 Kilns (DRI Plant), induction furnace {2 * 15 MT gachy, Ferro {1 * 9 MVA) and Captive Power Plant (20 MW) in
existing Plant of the Company. Second pari passu charge by way of hypathecation of entire current assets (present &
future) including stock of raw materials, finished goods, stock-in-process, stores and spares, packing materials at factory
piemises and/or at any other places as may be approved by bank from time to time, including goods in transit ang
outstanding moneys/ book debts / reciavables.

Collateral Security : Firsg pari passu equitable mortgage charge of the factory land and shed/building situated at Kh No.
1/4 K, Old P H Ne. 36, new PH No. 9, 36.739 Hectare in line with the lead bank sanction.

Persanal guarantee of Mr. Parmanand Agarwal & Mr, Ashish Agarwal, directors of the Company.

Present interest rate : 9.05% p.a

Term loan from HDFC Bank {Sanctioned amount : Rs. 1,000.00 Lacs), Carrying value as at 31.03.24 : Rs. 1,000.00 Lacs
{P.Y : Rs. NIL)

Repayable in 31 quarterly principal repayments ranging between Rs. 21.88 tacs to Rs. 45.37 Lacs ending in
Septemnber'2032

Primary Security : First par| passu charge on entire movable and immovable fixed assets of the Company (excluding
immeovable fixed assets exclusively charged to other banks). Second pari passu on entire current assets of the Company.
Personal guarantee of Mr. Parmanand Agarwai & Mr. Ashish Agarwal, directors of the Company.

Present interest rate + 8.25% p.a

Explanation to Vehicle Loans:

Vehicle Loan fram INDUSIND Bank, Carrying value as at 31.03.2024 : Rs 9.45 Lacs (P.Y. : Rs. 16.31 Lacs) repayable in 47
EMI's of Rs. 0.67 Lacs €acn, ending in June 2025 at an interest of 8,59% p.a.

Vehicle Loan from INDUSIND Bank, Carrying value as at 31.03.2024 . Re, 13.74 lacs (P.Y. ; Rs. 23.73 Lacs) repayable in 47
EMI's of Rs. 0.97 Lacs each, ending in June 2025 at an interest of 8.50% p.a.

Vehicle Loan from HDFC Bank, Carrying vaiue as at 31.03.2024 : Rs. 35.09 Lacs {P.Y. : Rs. 49.62 Lacs) repayable in 37
EMI's of Rs. 1.55 Lacs each, ending in April 2026 at an interest of 9.50% p.a.

Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 ; Rs, 13.19 Lacs (P.Y : Rs. 17.44 Lacs) repayable in 37
EMI's of Rs. 0.56 Lacs each, ending in May 2026 at an interest of 9.51% p.a.

Vehicle Loan from HDEC Bank, Carrying value as at 31.03.2024 - Rs. 27.84 Lacs (P.Y. : NIL} repayable in 37 EMI's of Rs.
1.18 Lacs each, ending in May 2026 at an interest of 9.50% p.a.

Vehicle Loan from HDEC Bank, Carrying value as at 31.03.2024 : Rs, 27.84 Lacs (PY. : NIL} repayable in 37 EMI's of Rs,
1.19 Lacs each, ending in May 2026 at an interest of 5.50% p.a.

Vehicie Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 27.84 Lacs (P.Y, : NIL) repavable in 37 EM|'s of Rs.
1.18 Lacs each, ending in May 2026 at aninterast of 3.50% p.a.

Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 27.84 Lacs {P.Y. : NIL} regayable in 37 EMI's of Rs.
1.19 Lacs each, ending in May 2026 at an interest of 9.50% p.a.

Vehicle Loan from HOFC Bank, Carrying value as at 31.03.2024 : Rs. 15.30 Lacs {P.Y, : NIL} repayable in 37 ENl's of R,
0.65 Lacs each, ending in May 2026 at an interest of 9,519 p.a.

Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 Rs. 15.30 Lacs (P.Y. : NIL) repayable in 37 EMI's of Rs.
0.65 Lacs each, ending in May 2026 at aninterest of 9.51% pa.

Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 ' Rs. 4.62 Lacs {P.¥. . NIL) repayable in 37 EMI's of Rs.
0.20 Lacs each, ending in May 2026 at ar interest of 9 54, p.a.

Vehicie Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 4.62 Lacs (P.Y. @ NIL] repayabile in 37 EMI's of Rs.
0.20 Lacs each, ending in May 2026 ar an interest of 9.5% p.a.

Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 - Rs. 28.13 Lacs (P.Y. ! NIL) repayable in 37 EMI's of Rs.
1.20 Lacs each, ending in May 2026 at an interest of 8.99% p.a.

M/S.B. 5. SPONGE PVT. irp,

Director

PDNGE PyT, LTD.

Director




B.S. SPONGE PRIVATE LIMITED
Notes forming part of the finaneial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

4.2.14  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 28.13 Lacs (P.Y. : NIL) repayable in 37 EMV’s of Rs.
1.2¢ Lacs each, ending in May 2026 at an interest of 8,99% p.a.

4.2.15 Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 Rs. 40.09 Lacs {P.Y. : NiL) repayable in 37 EMI's of Rs.
1.55 Lacs each, ending in August 2026 at an interest of 9.5% p.a.

4.2.16  Vehicle Loan fram HDFC Bank, Carrying value as at 31.03.2024 . Rs. 7.42 Lacs (P.Y. : NIL) repayable in 39 EMI's of Rs,
0.27 Lacs each, ending in October 2026 ataninterest of 9.15% p.a.

4.2.17  Vebhicle Loan from HDEC Bank, Carrying value as at 31.03.2024 : Rs. 17.18 Lacs (P.Y. : NiL) repayable in 37 EMI's of Rs.
0.57 Lacs each, ending in fanuary 2027 at an interest of 9.05% pa.

4.2.18  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 4279 Lacs (P.Y. : NIL) repayabie in 37 EMI's of Rs.
1.40 Lacs each, ending in February 2027 at an interest of 9.05% p.a.

4.2.19  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 42 79 Lacs {P.Y. : NIL) repayable in 37 EMI's of Rs,
1.40 Lacs each, ending in February 2027 at an interest of 9.05% p.a.

4.2.20  Vehicle Loar from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 42.79 Lacs (P.Y. : NIL) repayable in 37 EMI's of Rs.
1.40 Lacs each, ending in February 2077 at an interest of 9.05% p.a.

4.2.21  Vehicie Loan from HDEC Bank, Carrying value as at 31.03.2024 “Rs. 42.79 Lacs [P.Y. : NiL) repayable in 37 EMI's of Rs.
1.40 Lacs each, ending in February 2027 at an interest of 9.05% p.a.

4.2.22  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs. 31 68 Lacs {P.Y. - NIL) repayable in 37 EMI's of Rs.
1.03 Lacs vach, ending in February 2027 at an interest of 9.05% p.a.

4.2.23  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 - Rs. 67.85 Lacs (P.Y. : NIL} repayable in 37 EMI's of Rs.
2.14 Lacs gach, ending in March 2027 at an interest of 8.55% p.a.

4.2.24  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs, 43.85 Lacs {P.Y. : NIL) repavyable in 37 FMI's of Rs,
1.40 Lacs each, ending in March 2027 at an interest of 9.15% p.a,

4.2.25  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs, 43.85 Lacs (P.Y. : NiL) repayable in 37 EMI's of Rs.
1.40 Lacs each, ending in March 2027 at an interest of 9.15% p.a.

4.2.26  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 - Rs. 59.00 Lacs (P.Y. : NILJ repayable in 37 EMI's of Rs.
1.82 Lacs each, ending in April 2027 at an intarest of 8.65% p.a.

4.2.27  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 - Rs. 54.31 Lacs (P.Y. : NIL) repayable in 37 EMI's of Rs,
1.70 Lacs each, ending in May 2027 at an interest 0f 8.40% p.a.

4.2.28  Vehicle Loan from HDEC Bank, Carrying value as at 31.03.2024 : Rs. 54.31 Lacs (P.Y. : NIL) repayahble in 37 EMI's of Re.
1.70 Lacs each, ending in May 2027 at an Interest of 9.40% p.a.

4,2.29  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : NIL (P.Y.: Rs. 12.92 tacs) repaid on 05.09.2023.

4.2.30 VYehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : NIL (P.Y.:Rs. 7.08 Lacs) repaid on 05.01.2024.

4.2.31 Vehicle Loan from HOFC Bank, Carrying value as at 31 03.2024 : NIL (P.Y. ; Rs, 9,75 Lacsj repaid on 10.09.2023,

4.2.32  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : NIL{P.Y. : Rs. 4.08 Lacs) repaid on 15.09.2023.

4.2.33  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 - NIL {P.Y.: Rs, 4.08 Lacs) repaid on 15.08 2023,

4.2.34  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 - NiL (P.Y. :Rs. B.52 Lacs) repaid on 15.09.2023.

4.2.35  Vehicle Loan from HDFC Bank, Carrying value as at 31.03.2024 ; NiL [P.¥.:Rs, 511 iacs) repad on 10.10.2023

4.2.36 Vehicle Loan fram HDFC Bank, Carrying value as at 31.02 20724 *NIL{P.Y. : Rs. 7.14 Lacs) repaid on 15.12.2023.

4.2.37  Vehicle Loan from HDFC Barik, Carrying value as at 31.03,2024 - NIL (P.Y.: Rs. 12.92 Lacs) repaid on 05.05.2023.

4238 Vehicle Loan from HDFC Bank. Carrying value as at 31.03.2024 : NIL (P.Y. 1 Rs, 8.75 Lacs) repaid on 10.09.2023.

4.2.39 Vehicie Loan from HOFC Bank, Carrying value as at 31.03.2024 - NiL (P.Y.:Rs, 7.08 Lacs) repaid on 05.01.2024.

4.2.40 Vehicle Loan from HDEC Bank, Carrying value as at 31.03.2024 NIL{P.Y. : Rs. 7.08 Lacs) repaid on 05.01.2024.

4.2.41 Vebhicle Loan from HDFC Bank, Carrying value as at 31.03.2024 : NIL {P.Y. : Rs. 7.08 Lacs) repaid on 05.01.2024.

4242  Vehicle Loan from HOFC Bank, Carrying value as at 31.03.2024 : NIL(P.Y. : Rs, 7.24 Lacs) repaid on 15.12.2023,
Note :
These toans are secured by way of hypathecation of respective vehicles acquired therefrom,

4.3 Rare of interest on the unsecured borrowings taken from related parties is 9% p.a.

- B. S. SPONGE

M/S B.S.sp N PVT. LTD

FPt,
Sooad ‘]’J';ri Director



B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

5 Deferred tax liabilities {net)

In accordance with Accounting Standard 22 on Accounting for Taxes an Income the Company has accounted for Deferred

tax Liability. The break up of the deferrad tax liabifities as on 31st March 2024 are as under:

. As at As at
Deferred tax liabilities (net) 31.03.2024 31.03.2023
Deferred tax lfability on
Cifference between carrying value of fixed assets in Tax hase & Books 2,407 66 3,415 31
Deferred tax asset on
Provision for employee benefit expense 52.22 13.73
Others 11.69 -
Total 2,343.75 3,401.58
& Long-term provision e ARt
s 31.03.2024 31.03.2023
Provision for gratuity 18241 136.63
Tota! 192.41 136.63
7 ’ As at As at
t
SRR SR el 31.03.2024 31.03.2023
(Secured)
Current maturities of long term borrowings (Refer Note Ne. 4]
- Term loan from scheduled banks 3,174.17 2,409.57
- Vehicle lcan from scheduled banks 311,99 145,93
{a) 3,486.15 2,555.49
Working capital facility from scheduled banks
- Qverdraft (Refer Note No, 7.1) 42.41 40.62
- Cash credit (Refer Note No. 7.2) 6,444 55 7.234.99
- Working capital loan (Refer Note No. 7.3) 10,600.00 2,278.88
{b) 17,086.96 9,554.49
Total (a+h) 20,573,11 12,108.99

2.1 Overdraft facility has been availed from Indian Bank against the pledge of fixed deposit.

7.2 The stipuiations of consortium finance agreement are as follows :

a) Following banks have entered into a consartium finance agreement to pravide fund and non-fund based credit

facilities:

1) Indian Bank {Lead Banker)
2] HOFC Bank Limited

3) Axis Bank Limited

4) Stare Bank of Ingig

~—~M/S. B. S. SPONGE pyT

—

Director

M/S-B.S. SPONGE pyr LTD.

=i S

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024

{All amounts are in Rupees lacs, unless atherwise stated)

7.3

b) Details of Security :

First pari-passu hypothecatlon charge on the current assets, namely, stocks of raw materials, semi finished and finished
goods, stores and spares not relating to plant and machinery (consumable stores and sparas), bills receivables and book
debts and all other movables both present and future excluding such movables as may be permitted by the aforesaid
Banks from time to time.

Second pari-passu charge in favour of the Working Capital Lenders by way of hypothecation of entire movable and
Immovable Fixed Assets including Land, Building plant and machinery and other Fixed Assets both present and future, at
Village- Taraimal, P.O- Gairwari, District- Raigarh, Chattisgarh of the Company {Both present and future) ranking after the
charge of the Term Lenders.

First pari passu mortgage and charge in favour of the said Banks ranking pari-passu with the charges created and/or to be
created in favour of the Working Capital Member Banks and Term Lenders of the Company on the immovable property,
i.e, the factory land admeasuring 36.739 Hector and Building situated at Village-Taraimal, Tamanar, Tehsil-Gharghoda,
PH No. 36, Piot No. 1/4 Ka, District-Raigarh, Chattisgarh.

¢) Joint and several irrevocable and uncenditional personal guarantee of directors :
1} Parmanand Agarwal
2} Ashish Agarwal

Details of Working Capltal Loan:

- Working Capital Loan from Indian Bank, Carrying value as at 31.03.2024 : Rs. §,000.00 Lacs (P.Y : NIL}

Primary Security : First pari passu hypothiecation charge on the entire current assets namely, stocks of raw maretial,
semi finished and finished good, consumble stores and spares (not relating to plant and machinery), bills receivable and
oook debt and all other movables of the company both present and future.

Collateral Security : 'First pari passu equitable mortage charge on the entire land ang buliding, factory shed of the
Company at Village Taraimal, P,O. Gerwani, District Raigarh, Chattisgarh.

Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company.

Current interest rate : 8.65%

.- Working Capital Loan from HDFC Bank, Carrying value as at 31.03.2024 : Rs, 2,400.00 Lacs (P.Y : Rs, 598.88 Lacs.)

Primary Security : 1st pari passu on entire current assets of the Company. 2nd pari passu on entire movable and

immovable fixed assets of the Company.
Personal guarantee of Mr, Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company.

Current interest rate . 8.65%

- Working Capital Loan fram Axis Bank, Carrying value as at 31.03.2024 : Rs. 2,200.00 Lacs (P.Y : Rs. 1,680.00 Lacs)

Primary Security : First Pari Passu charge by way of hypothecation an the enitire Current Assets of the Cempany both
present and future.
Collateral Security : First Pari Passu charge by way of equitable rmortage on the entire land and building, factory shed of

the Company at Taraimal, P.O. Gerwani, District Raigarh.
Personal guarantee of Mr. Parmanand Agarwal & Mr. Ashish Agarwal, directors of the Company,

Current interest rate ' ~8.50%




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupeas lacs, unless otherwise stated)
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As at As at
Trade Payable
A 31.03.2024 31.03.2023
Total outstanding dues of micro enterprises and small enterprises 113.53 -
Total outstanding dues of creditors other than micro enterprises and small 2,831.56 1,956.50
enterprises
Tatal 2,945.09 1,956.50
Ageing schedule for Trade Payakbles as at 31.03.2024 ;
3
Particulars Less than 1 year 1-2 years 2-3 years Mo;:athan Total
s
{i) MSME 113,53 3 - 113.53
(] Others 2,826.49 5.07 2,831.56
{iii} Disputed dues - B = . " .
MSME
{iv} Disputed dues - - - &
others
Ageing schedule for Trade Pavables as at 31.03.2023 ;
More than 3
Particulars Less than 1 year 1-2 years 2-3 years ov:a“ Total
(i) MSME - = - =
{ii} Others 1,950.96 5.53 - - 1,956.50
{iii) Disputed dues - - - - - -
MSME
(v} Disputed dues - 5 3 -
others
Details regarding dues to Micro, Small & Medium Enterprises :
Particulars Principal Interest (Amount)
(Amount)
Amount unpaid to any supplier as at the end of accounting year 113.53

The amount of interest paid by the buyer under MSMED Act, 2006 along with the
amounts of the payment made to the supplier beyond the appointed day during
each accounting year

The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed date during the year)
i [ ek spec] Act. 2006

The amount of interest accrued and remaining unpaid at the end of accounting
€ar

The amount of further interest due and payable even in the succeeding year, until
such date when the interest dues as above are actually paid to the small
enterprise, for the purpose of disallowance a5 a deductible expenditure under
Isection 23 of MSMED Act 2006

&@NGE PVT. LTD,

Director
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Notes forming part of the financial statement for the year ended 31st March 2024

{All amounts are in Rupees lacs, unless otherwise stated)

9

10

n| s As at As at
Other current liabilities 31.03.2024 31.03.2023
Advance from customers 64.66 269.86
Payable for expenses 2,805.95 1,802.18
Payable for capital expenditure 185.08 481 54
Statutory dues 441.06 344 08
Interest accured on borrowings 278.79 159.75
Total 3,789.54 3,057.42
- As at As at
Short term provisions 31.03.2024 31.03.2023
Provision for gratuity 15.08 5.63
Provision for income tax {net of advance tax) 280.17 858.05
Total 295.25 867.68
.B.S. PVT-Hrp, ' |
SPONGE PVT-Hrp: M/S. B. \NSPDWGE PVT. LTp,

Director
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Notes forming part of the financial statement for the year ended 31st March 2024
(Alt amounts are in Rupees lacs, unless otherwise stated)

11l

12

13

14

Praperty, Plant & Equipments
Seperately annexed.

Capital work in progress As at As at
31.03.2024 31.03.2023
Balance at the heginning of the year 8,401.89 5,605.79
Add: Addition during the year 23,100.3% 24,489,212
Less: Capitalised during the year 21,463.90 21,693.11
Total 10,038.38 8,401.89
Capital work-in-progress ageing schedule is given below as at at 31.03.2024 -
Amount in CWIP for a period
Particulars Less than one year 1-2vyears | 2-3years More than 3 Total
years
Project in progess 10,038.38 - - 10,038.38
Project temporarily - -
suspended
Capital work-in-progress ageing schedule is given below as at at 31.03.2023 :
Amount in CWIP for a periad
Particulars Less than one year 1-2years | 2-3years | More than 3 Total
years
Profect in progess 8,401.89 - 8 8,401.89
Project temporarily - - -
suspended
As At 31.03.20249 As At 31.03.2023
MNen - current investment Quantity Amort Quantity Amiount
{Nos.) {Nas.)
{Other investments, at cost)
Unguoted Equity Shares, Fully pald up
(Face value of Rs. 10)
Vimia Infrastructure {India) Private Limited 500 0.55 500 0.55
Others
Gold Coin 196 40.10 181 32.66
Total 40.65 33.21
Lang Term Loans & Advances Avat As
31.03.2024 31.03.2023
{Unsecured, considered good)
Capital advances 2,348.00 23741
Loan given to & refated party . 189,39
Total 2,348.00 426.80

* The above unsecured loans have been given for general corporate purpose.

Director

_M/S. B. \SPANGE PVT. LTD,

Director
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Nates forming part of the financial statement far
{AN amounts are in Rupees lacs,

the year ended 315t March 2024
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15

le

17

As at As at
Other non-current asset
a 31.03.2024 31.03.2023
(Unsecured, considerag good)
Security deposits 167.16 149.28
Fixed deposits with scheduled bank * 1.362.92 755.68
Prepaid expenses 13,12 20.16
Tatal 1,543.20 925.12
*Fixed deposits of Rs. 201.50 Lacs has been under lien against credit facilities availed by the Company,
As at As at
inventories
31.03.2024 311)3.2023_I
{At lower of cost or net realisable value, unless otherwise stated)
{As valued and certified by the management)
Raw Materials 16,369.21 10,804.47
Work in Progress 302.66 32537
Stores and Spares 802,14 848 37
finished Gogds 2,733.87 2,295 74
By Products 596.38 105.93
Scraps 38 97 15.99
Total 20,843.23 14,303.88
As at As at
Trad, ivabl
IRES TERtiabley 31.03.2024 31.03,2023
Trade receivablos
-Unsecured, considered good 2,702.79 2,024,956
- Others . :
Total 2,702.79 2,024.96 |
A. Ageing schedule for Trade Receivables as 2t 31.03.2024
Qutstandings for following periods from due date of payment
Particulars Lessthan6 6 months- 1.2 years 2-3 years More than
Total
manths lyear 3 years
Undisputed Trade 2,602.47 99.66 0.66 2,702.79
Receivablas-
Considered Good
Undisputed Trade - - - -
Receivables-
Considered Doubtfu!
Disputed Trade Receivables- - 2 =
Considered Good
Disputed Trade Receivables- - - - = -
Considered Doubtful
E PVT. LTD.

rector



B. 5. SPONGE PRIVATE LIMITED

Nates forming part of the financial statement for the year ended 31st March 2024

{All amounts are in Rupees lacs, unless otherwise stated)

B. Ageing schedule for Trade Receivables asat 31.03.2023

Outstandings for following periods from due date of payment
Particulars lessthané 6 months- 1-2 years 2-3 years More than
months 1year 3 years Total
Undisputed Trade 1,970.22 396 50.78 2,024.96
Receivables-
Considered Good
Undisputed Trade ; . - - - -
Receivables-
Considered Doubtful
Disputed Trade Receivables- - # - x =
Considered Good
Disputed Trade Receivabies- = =
Considered Doubtfui
18 As at As at
Cash and Cash equivalents
q 31.03.2024 | 31.03.2023
Cash & Bank balances
Balances with scheduled banks in
« current accounts ™ 43.96 57.01
- cash credit account 5896 5
- fixed deposits (maturing within 3 months from the reporting date) 998.00 .
Cash on hand 23.42 21,43
Total 1,124.34 78.44

* Balances with banks in current accounts includes Rs. NIL {P.¥ Rs. 0.39 Laes) lying in inoperative bank account, statement

whereof is nat available.

19

As at As at

Short term loan & Advances 31.03.2024 31.03.2023
{Unsecured, considerad goad)
Advance
- glven to supplier 6,187.38 7,691.65
- against expenses N 357.51 421.12
- given to staff 48.34 20.05
- given to an ex-staff - 0.65
- given to others 750.00
Loan given to a related party * 204.07 -
Advance given to a ralated party 23.00 -

Total 7,570.30 8,133.48

T The above unsecured loan are repavable on demand and have been given for the principal business activities of the

borrowing entity.
™ Includes Rs, 31.66 Lacs (P.¥:Rs. 3.29 Lacs) given ta a related party.

. B. S. SPONGE pyT LT

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
[All amaunts are in Rupees lacs, unless otherwise stated)

P t t
Amount of loan Rt
the total Loans
. or advance in .
Particulars and Advances in
the nature of
the nature of
loan outstanding
loans
- Promoter 3 :
& {)
- Director 2 :
) (-]
- Key Managerial Perspnne| . ”
{-) (-]
- Related Party 204.07 100%
{-) )
Note : Previous year figures are in the brackets,
20 As at As at
Other current assets
= s 31.03.2024 31.03.2023
Balances with revenue authorities # 188.39 363.46
Interest accrued on
- security deposit 6.88 4.28
- fixed deposit 58.78 157.78
Subsidy receivable - 20.08
Prepaid expenses 28.57 20.83
Tota! 282.62 566,43

Additional information as required by Schedule Il ;

# lncludes Rs. 0.38 Lacs (P.Y : NIL} on account of amount deposited under appeal before the Commissioner {Appeal),

Central Excise & Service Tax, Raipur.

B.S. SPONGE P

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financlal statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

21 : For the year ended | For the year ended
Revenue from operations 31.03.2024 11.02.2023
Sale of iron & steel products
-manufactured goods 1,49,392.15 81,246.22
- traded goods 46.81 -
Total 1,49,438.96 81,246.22
22 . For the year ended | For the year ended
e i 31.03.2024 g b
Interest income on
- fixed depasit 101.01 56.50
- security depusit B59 4.28
- loan given 16.69 3.40
Rent income 1.85 1.52
Sundry balances written back 20.80 30.27
Miscellaneous income 24.21 7.90
Total 173.15 104.28
23 . For the year ended | For the year ended
Cost of materials consumed 31.03.2024 34.03 3033
Raw Materials
Opening Stock 10,804.47 4,073.15
Purchases 81,350.98 53,607.80
Transportation, Lifting & Other charges 16.842.47 6,937.81
1.18,997.91 64,618.76
Less: Closing Stock 16,369.21 10,804.47
Tota) IEDEEEZB.?U | 53,814.29
23.1 Details of cost of raw materials consumed :
For the year ended For the year ended
Particulars 31,03.2024 31.03.2023
Amount % of consumption Amaount % of consumption
Indigenous 1,02,628.70 100 53,814.29 100
Impoited - - - -
Total 1,02,628.70 100 53,814.29 100

- B. S. SPONGE PVT. LTD.

M/S.B.S. GE PVT. LTD.

Director Director



B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
AAll amounts are in Rupees lacs, unless otherwise stated)

24

25

26

v s o - For the year ended | For the year ended
Changes in inventories of finished goods, work in progress and by- product 31_3’3‘2024 31;'3.2023
Woark In Progress
Opening Work-in-progress 329.37 70.55
Closing Wark-in-progress 302.66 329.37
{a) 26.71 {258.82}
Finished Goods/By Products
Opening Stock
Finished Goaods 2,285.74 2.752.64
Scrap 19.99 55.87
By Products 105.93 43.93
2,421.66 2,852.44
Closing Stock
Finished Goods 2,733.87 2.295.74
Scrap 38.97 19.99
By Products 596.38 105.93
3,369.22 2,421.66
{b) (947.56) 430.78
Total {a+h) {920.85} 171.96
Employee benefit expenses For g‘fg;;'b;:dw For tahle'ov;.;ro;gded
Directors remuneration 1,208.48 427.71
Salary, wages & bonus 31227 2,001.50
Gratuity expense 61.23 38.30
Staff welfare expenses £3.45 27.31
Contribution to provident & othar funds 189.29 87.29
Total 4,645,17 2,583,12
Nate: The Company has not issued any Employee stock aption plan during the current or preceeding financial year.
; For the year ended | For the year ended
FINFTERARNE 51 0 2034 31.03 2093
Interest an
- term loan 2,360.48 971.65
- cash credit 534.81 588.66
- overdraft 4.11 2.0
- warking capital facility 712.68 193.33
- unsecured loans 167.04 158.74
- vehicle foans 43.35 20.20
- letter of credit 156.10 25.32
- others 95.17 E
- tate payment of statutory dues 0.65 14.821
Qther borrowing cost 199.20 161.99
Total 4,273.59 2,136.74
S. B. S. SPONGE . LTD. NGE PVT LTD
_.-'—""-’

Director

Director



B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

27 For the year ended | For the year ended
Otherzngenies 31.03.2024 31.03.2023
Consumption of stores & spares [Refer Note Na, 27.1} 7,203.77 3,798.01
Power & Fuel 1,451.85 1,019.72
Processing charges 2,179.78 1,147.75
Machinery hire charges 324.31 179.39
Bad debts written off 53.72 -
Labour charges 845.35 287.77
Advertisement & busiress promotion expenses 45.83 29.28
Commission on sales 230.76 24.63
Freight outward 753.99 771.01
Rent 2.40 -
Rates & Taxes 74.48 69.13
GST credit written off 51.77 .
Travelling & Conveyance expenses 85.26 71.97
Office expenses 5851 43.16
Environmental management expenses 1351 40.68
Security charges 184.09 76,98
Legal & Professional charges 227.95 185.14
Sundry balances written off 134.93 50.88
Generz! expenses 58.75 47.52
Insurance charges 49.41 25.54
Repzir & Maintenance on
- Plant & Equipments 382.01 238,52
- Vehicles £9.80 2543
- Others 43.78 41.97
CSR expenditure (Refer Note Ne. 37) 138.32 155.98
Payments to auditor
- Statutory audit 7.00 5.00
- Tax audit 2.50 1.00
- Other services 0.08 2.00
- Out of pocket expense 0.24 -
Total 14,474.29 8.408.44
271 : . For the year ended | For the year ended
Details of Stores and Spare Parts consumed (included in other expenses) 31.03.2024 31.03.2023
Qpening Stack 848.37 627.95
Purchases 7,157.54 4,018.44
8,005.92 4,646.39
Less ; Closing Stock 802.14 848.37
Material Consumed : Indigenous 7,203.77 3,798.01
Material Consumed ; Imported o .

S. SPONGE PVT. LTD

- el

Director




B. 5. SPONGE PRIVATE LIMITED

Notes forming part of the financiai statement for the year ended 315t March 2024

(All amaunts are in Rupees lacs, unless otherwise stated)

5 Earnings per share il medh
31.03.2024 31.03.2023
Net Profit attributable to Equity Sharehaiders (in Rs 'Lacs) 14,575.39 6,789 39
Weighted average number of Equity Shares in issue {Nos.) 46,94,210 46,94,210
Face value per share (in Rs.) 10 10
Basic Earnings per Equity Share [in Rs.) 310,50 144,64
Diluted Earnings per Equity Share” {in Rs.} 310.50 144.64

29

30

31

* The conversion of Non-Cumulative Optionally Convertibie Redeemable Preference Shares is contingant upon
the exercise of option by the preference shareholders and aisg upen issue of such number of shares of the
company as may be determined on the basis of valuation report of the registered valuer {to be arrived at the
time of conversion). On account of the afaresaid contingencies involved, a fair estimate can not be made in
regards 1o issue of potential number of equity shares, if any, hence Diluted EPS has been calculated without
considerng impact of such conversion.

In accordance with the provisions of the Accounting Standard on Impairment of Assets AS - 28, the
management has made assessment of assels in use in respect of each cash-generating unit and considering the
business prospects rejated thereto, no provision is considered necessary on account of impairment of assats.

Segment Reporting

The company is engaged in the business of manufacturing of iren & steel products which is considered to be the
only reportable segment as per Accounting Standard AS- 17 "Segment Reporting”. And as such there are no
separate reportable segments. The entire operations are located in Indiz accordingly there are no
gecgraphically segments,

Value of imports calculated on CIF basis : NIL {P.Y ! NiL)

32 Capital commitments :
: s at
Particulars ASHE A
31.03.20243 31.03.2023
Estimated amount of centracts remaining ta be executed on capital 2,340.18 i
account (net of advances)
Total 2,340.18 -
33 Contingent Liabilities (to the extent not provided for):
: As at As at
Particulars
31.03.2024 31.03.2023
Demand (incl. penalty} under Central Excise Act, contested by the 10.16
Company

34

it is not practicable for the Company 1o estimate the timings of cash outflows, if any, in respect of the above
contingent liability.
The Company does not expect any reimbursement in respect of the abave contingant liability.

In the opinion of the Board of Directors, the Current Assets, Loans & Advances are approximately of the value
stated in accounts, if realised in ordinary course of business, unless otherwise stated. The provision for all
knawn liabilities is adeguate and not in excess/short of the amount considered reasonable/necessary.

GE PVT. LTD,

Director



B. 5. SPONGE PRIVATE LIMITED

Notes forming part of the financial statement for the year ended 31st March 2024

(All amounts are in Rupees lacs, unlass otherwise stated)

35 Gratuity & post employment benefit :

The Company has a defined benefit graturty plan. Every employee who has completed five years or more of
service is entitled to gratuity on terms not less favourable than the Provisions of Gratuity Act, 1972. The above

said scheme is unfunded,

The foltowing table summarises the components of net benefits / expense recognised in the Statement of Profit

and Loss énd the balance sheet for the respective plans.

i) Expense recognised in the statement of profit & loss for the year ended 31st March, 2024

Particulars Apat At
31.03.2024 31.03.2023
Current service cost 63.83 37.12
Interest cost 10.68 7.5¢
Net actuarial (gain} / Icss recognised in the period (13.28} 15.41)
Total expense 61.23 39.30
Liability recognised in the balance sheet as at 31st March, 2024
Particulars ASE Asar
31.03.2024 31.03.2023
Present value of banefit ohligatian 207.49 146.26
Fair value of plan asset . -
Net liability 207.49 146.26
iii) Change in obiigation during the year ended
Particulars Azl Asat
31.03.2024 31.03.2023
Present value obligation as at the beginning for the year 146.26 106.95
Interest cost 10.68 7.59
Current sarvice cost 63.83 37.12
Actuarial (gain) / loss on the obligation {13.28) 541}
Present value obligation as at end of the year 207.49 146.26
iv} The principal assumptions used in determining gratuity and post -employment medical benefit obligations for
the company's plans are shown below
: As at As at
Particul
i iy 31.03.2024 31.03.2023
Discount rate (per annum] 7.20% 7.30%
Salary growth rate [per annum) 6,00% 5.00%
v] Amount for the current year is as follows
. As at As at
ula
ERvOLMIAS 31.03.2024 31.03.2023
Defined benefit obligation 207.45 146.26
Balance of defined benefit obligation as at the year end 207.49 146.26
ONGE pvT LTD.

Director



B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for th
{All 2mounts are in Rupees lacs, unless otherwise st

€ year ended 31st March 2024

ated)

36 Disclosure of related party trasactions as requireq by Accounting Standard (AS-18} on

as below :

(a) Key Managerial Personnel
Parmanand Agarwal
Ashish Agarwal
Bijay Kumar Agarwal

(b} Relative of Key Management Personnal
Parmanand Agarwal HUF
Richhi Agarwal
Priti Agarwal

le] Enterprises where Key Management Personnel have significant influence

Nachiketa Gift-Ads Pyt, Ltd,

Florance Engineering Enterprises LLp
Divine Logistics

Zoriea Logistics LLP

{d} Details of ali transactions with related parties during the year ;

"Related Party Disclosures" are

Entarprise
owned or
; significantly
Key Relatives of Key|
" influenced by
Nature of Transactions Management Management Key Total
Personnel Personnei
Management
Personnel and
their relatives
Director's remuneration
Parmanand Agarwal 600.00 - - 600,00
{120.00) (-} () {120.00)
Ashish Agarwal 600.00 - - 600.00
(300.00} () (-] (300.00)
Bijay Kumar Agarwal 8.48 - 8.48
(7.71) 4] (-) {7.71)
Loan given
Nachiketa Gift-Ads Pvt, Ltg, - 150.00 150.00
() (-) (185,99) (185 99)
Loan refund back
Nachiketa Gift-Ads Put, Ltd. - - 150.00 150.00
[-) {-) {-) @)
Loan taken
Parmanand Agarwal 87.00 - - 87.00
{169,00] {-) {-) {1659.00)
Loan repaid
Parmanand Agarwal 230.00 . - 230,00
{455.00) {-) {-) {495.00)
Parmanand Agarwal HUFE E: - 25,33 86.33
B B B ]
Nachiketa Gift-Ads Pvt. Ltd. . . 2 =
(-} ! {-) {6.75) {6.75)
GEPVT LT



B. 5. 5SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

Enterprise
owned or
Key Relatives of Key ,Ngmﬁcamly
; influenced by
Nature of Transactions Management Managemeant Total
Personnel Personnel Key
Management
Personnel and
their relatives
Florence Engineering LLP - - 3.50 3.50
(-] i) [2.85) {2.85)
Interest income
Nachiketa Gift-Ads Pvt. Ltd. - - 16.G9 16.69
t) {-) {3.40) (3.40)
Interest expense
Parmanand Agarwal 143.77 ; : 143.77
{128.32) i-) {-) {128.32)
Ashish Agarwal 14.31 : - 14.33
{20.30) {-} {-) {20.30)
Parmanand Agarwal HUF - - 4.75 4.75
(-} (-) (6.44) {6.44)
Florance Engineertng Enterprises LLP - - 4.21 4.21
-l () (3.67) (367)
Advances given
Zortea Logistics LLP - - 23.00 23.00
(-} () () -
Diving Logistics 3 7 £ :
{-) {-) (58.00) (68.00)
Richhi Agarwal - 10.75 - 10.75
{-) (-} {-) ()
Advances repaid
Divine Logistics : : 7 .
) i) (65.60) {65.00)
Vehicle & Machinery Hire Charges
Zortea Logistics LLP - - 206.05 206.05
(-] () {190.04) {190.04)
CSR expenditure
BS Foundation - - 0.85 0.85
) 8] {64.60] {64.50)
Zortea Logistics LLP - - 12.10 12,10
[} (-) (-} (-]
Salary
Richhi Agarwal . 60 .00 - 60.00
i) (36.00] {-) {36.00)
Priti Agarwal - 51.00 : 51.00
(- i12.00) (-} {12.00)




B. 5. SPONGE PRIVATE LIMITED
Nates forming part of the financia! statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

(e) Balances with Related Parties at the end of the year :

Enterprise
owned or
Key Relatives of Key ignificantly
Influenced by
Nature of Transactions Management Management ey Total
Personnel Personnel
Management
Personnel and
their relatives
Balances payahble
Parmanang Agarwal 1,950.56 - - 1,950.56
(1,570.06) {-} {-) {1,570.06)
Ashish Agarwal 51.84 - - 51.84
{402.50) (-} {-) (402.90)
Bijay Kumar Agrawal 0.66 : = Q.66
) (-] () i)
Parmanand Agarwal HUF - - 4.27 4.27
{-} {-) {86.33) {86.33)
Richhi Agarwal - - - £
{-} {18.35) {-) {18.35)
Priti Agarwal - - 3 -
i) (6.04) {-) (6.04}
Florance Engineering Enterprises LLP - - 48.37 48 37
{-) {-) |48.08} {48.08)
Balances receivable
Nachiketa Gift-Ads Pvt, Ltd. ; - 204.07 204.07
{-) {-} (189.39) {189.39)
Richhi Agarwal - 7.26 . 7.26
i) ) {-) )
Zortea Logistics LLP A - 54.66 54.66
) (-) {3.29) (3.29)
Note:
The above transactions do net include reimbursement of expenses made / received during the year,
Previous year figures are in the brackets,
GE PVT. LTD.

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financiai statement for the year ended 31st March 2024

{Ali amounts are in Rupees lacs, unless otherwise stated)

37 Corporate Social Responsibilitiy (CSR) Activities :

Description of CSR Activities

Relevant clause
of Schedule VIl to
the Companies

training and livelihood enhancement

Act, 2013
i) Ensuring Environmental sustainability & maintaining quality of soil, air & water Clause {iv)
i) Pramoting education, including special education and employment enhancing vocational Clause (i)

Details of corporate social responsibility expenditure are set out below:

Fer the year For the year
Particulars ended 31st March |ended 31st March
2024 2023
Cpening Balance Deficit/(Excess) (12.22) -
Amount required to be spent as per section 135 of the Act 147.22 90.61
Taotal 135.00 90.61
Amount spend during the year;
Paid in cash ® 137.51 102.83
Yet to be paid in cash A
LQEI_ 137.91 102.83
Deficit/(Excess| balance as at the year end to be carried forward 1o next year {2.91) {12.22)

* The Company has spent Rs. 0.41 Lacs (PY : Rs. 53.15 Lacs) against the unspent amount of CSR as on 31.03.2022

Director



8. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
(All amounts are in Rupees lacs, unless otherwise stated)

38 Analytical Ratios :

Ratio Numerator Dencminator FY 2023-24|FY 2022-23| % Varlance Reas_on or
variance

Current Ralig {in times) Current Assets Current Liabilities 1,18 1.40 {15.84%) -
Debt-Equity Ratio (in Totai Debt Sharehalders Fund 1.28 1.48 (13.38%) -
times)
Debt Service Caverage Earnings available for  [Current Maturities of 3.80 3.57 6.51% -
Ratio (in tirnes) debt serviceNet Profit long term borrowings

before Taxes + + Finance Costs

Depraeciation + Interast

expense + Non-cash
Return on Equity ratio (in  |Net Profit After Tax Average Shareholders 45.54% 31.79% 43 26%( Due to profits
%) Fund earned during

the year,
inventory Turnover ratic  |Revenue from Average Inventory 8.48 7.38 14.95%
{in times) operations
Trade Receivabfes turnover [Ravenus from Average recejvable 63.22 57.53 0.89%
ratio (in times) operations
Trade Payable turnover Net Purchase Average Trade 44.16 39.35 12.23%
ratio {in times) Payables
Net Capital Turnover Ratio |Revenue from Average Waorking 24.63 10.60 132.34%|Due to increase
{in times) operations Capital In revenue from
operations,
Net Prefit Ratio (%) Net profit after Tax Revenue from 9.75% 8.36% 16.72%
Gperaticns

Return on Capital Net Profit befare Total equity 25.26% 21.70% 16.33%
Employed (%) Interest & Tax +borrowings
Return on Investment (%) [Net Income from Average nvestments Not Applicable

Investments

. S. SPONGE PVT. LJD. NG PVT. 1Tp.

irector




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financiat statement for the year ended 31st March 2024
(All amounts are in Rupees lacs, unless otherwise stated)

39 Reconciliation of quarterly bank returns filed with Indian Bank (Lead Banker):

Amount as
reported in the
; Amount as per ;
Date Particulars quarterly Difference 4
boaks
statements/
returns
Inventories {incl. advance given to supplier 26,064 21 28,031.40 {1,967.19)
Quarter-|  |of raw material)
(30.06.2023) Trade Payables for raw materials® 93.70 45.53 48.17
’ Trade Receivables 1.857.44 1,541.29 (83.85}
Advance from customers 157.49 234.36 {76.86)
tnventories 15,861.69 19,851.55 10.04
Quarter-l|  |Advance given to supplier of raw materials £.257.44 5,370.04 887 40
(30.09.2023] Trade Payabies for raw rmaterials 2,492.81 24,573.25 {80.44)
R Trade Receivables 4,243.16 4,348.57 {105.40)
Advance from customers 166.53 242.70 {76.17)
Inventories 20,194 64 2C,106.60 88.04
Advance given to supplier of raw & store 5,255.86 5,280.19 (20.32)
Quarter-ill - [materjals
(31.12.2023] |Trade Payables for raw materials 2,433.38 1,893.97 539.41
Trade Receivables 3,584.43 361076 {26.33})
Advance from customers 191.82 187.92 3,90
Inventories 20,843.23 20,843.23 0.00
Advance given to supplier of raw & store 5,187.38 5,804.37 283.01
Quarter-V | materials
(31.03.2024] |Trade Payables for raw materials & stores 2,945.05 2,533.10 411.99
Trade Receivables 2,702.79 2,797.18 {94.38)
Advance from customers 64.66 75.22 {10.56)
Amaount as
reported in the
Amount as per .
Date Particulars quarterly Difference 4
books
statements/
returns
Inventories [incl. advance given to supglier 1743852 16,018 43 1,420.09
of raw material)
{3C01-|Easrt29(;;|2] Trade Payabies for raw materials® 280.63 290,42 0.27
' Trade Receivables 784.23 875.48 {91.25)
Advance from customers 140.51 22861 (88.10)
Inventaries (incl. advance given to supplier 21,186.07 19,708.73 1,477.34
Quarter-ll  |9f raw material)
(30.09.2022) Trade Payablels for raw materials* 119.75 247.55 {127.80)
Trade Receivables 839.31 842.15 {2.84}
Advance from customers 156.87 156.80 0.07
Inventories {incl. advance given to supplier 22,994 39 20,799.14 2,195.25
: of raw material)
(aci‘_"f;tze(r)z”zlj Trade Payaples for raw materials* 57.63 57.42 0.21
Trade Receivables 84131 820.76 20.55
Advance from customers 41368 411.14 2.54
Inventaries {incl. advance given to supplier 20,138.91 20,518.52 {379.61}
of raw materiat}
. g”g;tjéz";; Trade Payables for raw materials® 129.93 192.83 (62.90)
Trade Receivables 2.024.96 2,034.54 {9.58)
Advance from customers 269.86 294 46 (24.60)

* Trade Payables does not include balances of parties to whom letter of credit has been issued.

# The bank returns were prepared and filed before
including adjustments / reclassifications related to
differences between final

accounts,

M/s

the completion of all financial statement closure aclivities
Accounting Standards, as applicable, which led to thece
books of accounts and the bank return which were based on provisional books of

Director




B. 5. SPONGE PRIVATE LIMITED
Notes forming part of the financial statement for the year ended 31st March 2024
{All amounts are in Rupees lacs, unless otherwise stated)

40 Other Statutory information :

{a} The Company does not have any benami property, where any proceeding has been initiated or pending against
the Company for helding any beaami property.

(b} The Company has not traded or invested in Crypta currency or Virtual Currency during the financial year,

fc}  The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including
foreign entities (Intermediaries) with the understanding that the Intermediary shall;
{i} directiy or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or
on behalf of the company (ultimata beneficiaries) or
{ii} provide any guarantee, security or the like to or on behalf of the uitimate beneficiaries.

{d) The Company has not received any fund from any person(s} or entity{ies), including foreign entities {funding
partyl with the understanding (whether recorded in writing or othewise) that the Company shall:
() directly or incirectly lend or invest in other persans or entities identified in any manner whatscever by or on
behalf of the funding party {ultimate beneficiates) or
(ii) provide any guarantee, security or Lhe like on behalf of the ultimate beneficiaries

(e} The Company dees not have any such transaction which is not cecordad in the books of accounts that has been
surrendered or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961
isuch as, search or survey or any other relevant provisions of the Income Tax Act, 1961.

{f}  The Company has complied with the number of tayers prescribed under clause (87) of section 2 of the Act read
with the Companies (Restriction on number of Layers) Rules, 2017.

{8l The Company is not detlared wilful defaulter by and bank financials instituticn or any other lender during tha
year,

{h) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyord the
statutory period.

(i} The Company has not entered into any scheme of arrangement which has an accounting impact on current or
previous financial year.

(i} The Company has not entered into any transactions with the companies struck off under the Companies Act,
2013 or the Companies Act, 1956,

{k] The Campany daes not have intangible asset under development during the current year and previous year.

(!} The title deeds of all the immovable properties disclosed in the financial statements are neld in the name of the
Company.

{m} The Company has not revalued its property, plant and equipment or intangible asset during the current year and
previous year,
41 Previous year's figures have been regrouped/reclassified wherever necessary classification/disclosure.
42 Figures have been rounded off to nearest rupee in lacs and decimals thereof
For ARSK & Associates For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No. 315082E

S.B.S.SPONGEPYTLTD.  m/s. 4 NponcE PVT. LTD

Director .
- Director
CA. Ravindra Khandelwal Parmanand Agarwal Ashish Agarwal
Partner Director Director
Membership No, 054615 DIN: 00585415 DIN: 01218609

Place: Kolkata
Date : 25th day of September, 2024
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B. S. Sponge (P) Ltd

CIN - U27102WB2000PTC091975
GST No. 22AACCB0433H1ZE

DIRECTOR’S REPORT
Dear Members,
Your directors have pleasure in presenting this 24t Annual report on the affairs of
the Company together with the Audited Statement of Accounts for the year ended
on 31st March, 2024.

1. Financial Summary or performance of the company:

(In Rs)

PARTICULARS YEAR ENDED YEAR ENDED

31.03.2024 31.03.2023
Sales for the year 14,94,38,96,338 8,12,46,22,378
Other Income 1,73,14,501 1,04,27,639
Total Income 14,96,12,10,839 8,13,50,50,017
Profit before Financial Expenses, 2,87,40,31,742 1,63,72,69,253
Depreciation and Taxation
Less: Financial expenses 42,73,58,791 21,36,74,416
Less: Depreciation 61,37,94,630 30,89,86,228
Profit before Taxation 1,83,28,78,321 1,11,46,08,609
Less: Tax 37,53,39,434 43,56,69,421
Profit after Taxation & carried forward 1,45,75,38,887 67,89,39,188
to Balance Sheet

2. Operations:

The Company has reported Total Income of ¥14,96,12,10,839/- for the current
year as compared to ¥8,13,50,50,017/- in the previous year. The Net Profit for the
year under review amounted to 2 1,45,75,38,887/-in the current year as
compared to ¥67,89,39,188/-in the previous year,

3. Transfer to reserves:
The Company has transferred an amount of ¥1,45,75,38,887/- (Rupees One
Hundred Forty-Five Crore, Seventy-Five Lakhs, Thirty-Eight Thousand Eight
Hundred Eighty-seven Only) being the net profit of the Company for the financial
year 2023-24 to reserves.

Regd. Office : 34A, Meicalfe Street, 2nd Floor, Suit No. 2C/3. Kolkata - 700 013, Phone : 033-2211 3316 / 4065 2087, Fax - 91-33-22113117, E-mail - bsspongepi@gmail.com
Works : Vill : Taraimal, P. O. : Gerwani, Dist. * Raigarh (C. G.) - 496 001, Mob. : 09893053083, E-mail : bsspongefaciory@gmail.com




4. Dividend:

Your directors have not recommended any dividend for the financial year 2023-24.

S. Material Changes between the date of the Board report and end of financial

year:

Following changes has been occurred between the end of the financial year of the
Company to which the financial statements relate and the date of the report:

Satisfaction of Charge vide Charge ID: 100782356 dated 21.09.2024 by
repayment of an amount Rs. 49,62,500/- {Rupees Forty-Nine Lakh Sixty-
Two Thousand Five Hundred)} availed from HDFC Bank Limited, HDFC Bank
House Senapati Bapat Marg Lower Parel, Delisle Road, Mumbai,
Maharashtra, India, 400013;

Satisfaction of Charge vide Charge ID: 100782321 dated 21.09.2024 by
repayment of an amount Rs. 77,40,000/- (Rupees Seventy-Seven Lakh Forty
Thousand) availed from HDFC Bank Limited, HDFC Bank House Senapati
Bapat Marg Lower Parel, Delisle Road, Mumbai, Maharashtra, India,
400013;

Satisfaction of Charge vide Charge ID: 100725314 dated 21.09.2024 by
repayment of an amount Rs. 152,00,000/- (Rupees One Crore Fifty-Two
Lakh) availed from HDFC Bank Limited, HDFC Bank House Senapati Bapat
Marg Lower Parel, Delisle Road, Mumbai, Maharashtra, India, 400013;

Satisfaction of Charge vide Charge ID: 100725118 dated 21.09.2024 by
repayment of an amount Rs. 41,80,000/- (Rupees Forty-One Lakh Eighty
Thousand) availed from HDFC Bank Limited, HDFC Bank House Senapati
Bapat Marg Lower Parel, Delisle Road, Mumbai, Maharashtra, India,
400013; '

Satisfaction of Charge vide Charge ID: 100725111 dated 21.09.2024 by
repayment of an amount Rs. 12,60,000/- (Rupees Twelve Lakh Sixty
Thousand) availed from HDFC Bank Limited, HDFC Bank House Senapati
Bapat Marg Lower Parel, Delisle Road, Mumbai, Maharashtra, India,
400013;

Satisfaction of Charge vide Charge ID: 100775180 dated 21.09.2024 by
repayment of an amount Rs. 18,00,000/- (Rupees Eighteen Lakh) availed
from HDFC Bank Limited, HDFC Bank House Senapati Bapat Marg Lower
Parel, Delisle Road, Mumbai, Maharashtra, India, 400013;




e Satisfaction of Charge vide Charge ID: 100774735 dated 21.09.2024 by
repayment of an amount Rs. 49,62,500/- (Rupees Forty-Nine Lakh Sixty-
Two Thousand Five Hundred) availed from HDFC Bank Limited, HDFC Bank
House Senapati Bapat Marg Lower Parel, Delisle Road, Mumbai,
Maharashtra, India, 400013;

e Satisfaction of Charge vide Charge ID: 100782321 dated 21.09.2024 by
repayment of an amount Rs. 9,06,681.00/- (Rupeces Nine Lakh Six
Thousand Six Hundred Eighty-One Only) availed from HDFC Bank Limited,
HDFC Bank House Senapati Bapat Marg Lower Parel, Delisle Road,
Mumbai, Maharashtra, India, 400013;

e Creation of Charge vide Charge ID: 100959397 by Equitable mortgage of
Immovable property or any interest therein - Commercial, Movable property
- Equipment and Machinery to secure an amount of Rs. 24,00,00,000/-
(Rupees Twenty-Four Crore) dated 06.08.2024 availed from Axis Bank
Limited, Trishul 3rd Ficor Opp Samartheshwar Temple Law Garden
Ellisbridge, Ahmedabad, Gujarat, India, 380006:

* Creation of Charge vide Charge ID: 100944250 by Hypothecation of Two
Vehicle - Ashok Leyland LS 1510.3 T6RB Fully Built-Up BS VI AC Bus to
secure an amount of Rs. 69,00,000/- {Rupees Sixty-Nine Lakhs) dated
26.06.2024 availed from HDFC Bank Limited, HDFC Bank House Senapati
Bapat Marg Lower Parel, Delisle Road, Mumbai, Maharashtra, India,
400013

¢ Creation of Charge vide Charge ID: 100984111 by Hypothecation of
Mercedes Benz to secure an amount of Rs. 73,00,000/- (Rupees Seventy-
Three Lakhs) dated 24.06.2024 availed from HDFC Bank Limited, HDFC
Bank House Senapati Bapat Marg Lower Parel, Delisle Road, Mumbai,
Maharashtra, India, 400013

» Creation of Charge vide Charge ID: 1009003451 by Equitable mortgage of
Immovable property or any interest therein - Commercial, Movable property
- Equipment and Machinery to secure an amount of Rs. 11,00,00,000/-
(Rupees Eleven Crore) dated 06.04.2024 availed from State Bank of India,
Commercial Branch 2nd Floor, Pujari Chambers Pachpedi Naka, Raipur,
Chhattisgarh, India, 492001

Further, there have been no other material changes and commitments affecting
the financial position of the Company.




6. Share Capital:

During the financial year 2023-24, there has been no change in the share capital
of the Company.

7. Significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in
future:

During the year under review there has been no such significant and material
orders passed by the regulators or courts or tribunals impacting the going concern
status and company’s operations in future.

8. Subsidiary Company/Joint Ventures/Associates:

As on 31st March, 2024, B.S. Sponge Private Limited (BSSPL) neither has
Subsidiary Company nor any Joint Venture, however Company BSSPL itself is an
Associate to the Nachiketa Gifts Ad Private Limited.

9. Statutory Auditor & Audit Report& Directors Comments on Qualifications, if
any:

M/s ARSK & Associates, Chartered Accountants, were appointed as the statutory
auditor of the Company in the Annual General Meeting held on 30t September,
2022 for a period of 5 years commencing from the F.Y. 2022-23 up to the
conclusion of Annual General Meeting to be held in the year 2027. Further, the
Company has received a letter from them confirming that their continuation in
office of the Statutory Auditor will be within the limits prescribed under Section -
139 of the Companies Act, 2013 and they are not disqualified for such
appointment within the meaning of Section - 141 of the Companies Act, 2013.

For the FY 2023-24 Audit report is unqualified

10. Change in the nature of business:
There is no change in the nature of the business of the company.

11. Details of directors or key managerial personnel:
There has been no change in composition of the Board of the Company during the
financial year 2023-24 except Change in designation of Mr. Ashish Agarwal (DIN:
01218609) from Managing Director to Director w.e.f 07th February, 2024,

12. Number of meetings of the Board:



During the year 2023-24, the Board of Directors met 19 times viz. on 24.04.2023,
20.06.2023, 12.07.2023, 07.08.2023, 11.09.2023, 29.09.2023, 28.10.2023,
04.12.2023, 07.12.2023, 26.12.2023, 04.01.2024, 05.01.2024, 17.01.2024,
19.01.2024, 01.02.2024, 07.02.2024, 15.02.2024, 02.03.2024 and 25.03.2024.
The maximum interval between any two meetings did not exceed 120 days

13. Deposits:

The Company has not invited/ accepted any deposits from the public during the
year ended 31st March, 2024. There were no unclaimed or unpaid deposits as on
31st March, 2024, however closing balance of unsecured loan from related party is
Rs. 18,83,06,821.00/- (Rupees Eighteen Crore Eighty-Three Lakhs Six Thousand
Eight Hundred Twenty-One Only).

14. Conservation of energy, technology absorption, foreign exchange earnings
and outgo:

The information on conservation of energy, technology absorption has not been
provided as the Company is into Iron & Steel industry and its intellectual property
are its indispensable assets. The Board of Directors deems it fit to not divulge the
details pertaining to conservation of energy & technology absorption, revealing of
the same may be detrimental to the existence of the Company, however the
shareholders have free access to said information. During the financial year there
have been no foreign exchange earnings and outgo.

15. Corporate Social Responsibility:

The Annual Report on CSR activities is annexed herewith as Annexure-I.

Composition of CSR Committee:

The CSR committee of the Company comprises of the following Directors:

Sr. Name of the Designation Number of Number of
No. Directors meetings of meetings of CSR
CSR Committee Committee
held during the | attended during
year the year
1. | Mr. Ashish Chairman 2 2

Agarwal




2. | Mr. Parmanand | Member 2 2

Agarwal

In the reporting financial year, the Company was obligated to allocate Rs.
1,47,22,287.00/- (Rupees One Crore Forty-Seven Lakhs Twenty-Two Thousand
Two Hundred Eighty-Seven only} for CSR Expenditure. Rs. 12,22,400.00/-
(Rupees Twelve Lakh Twenty-Two Thousand Four Hundred only) available for
setoff in current financial year.

The Company spent Rs. 1,37,90,825.00/- (Rupees One Crore Thirty-Seven Lakhs
Ninety Thousand Eight Hundred Twenty-Five only}, resulting in an excess of Rs.
2,90,938.00/- {Rupees Two Lakh Ninety Thousand Nine Hundred Thirty-Eight
only). Details of the expenditures are provided in the CSR report.

16. Declaration by Independent Directors:

The Company was not required to appoint Independent Directors under Section
149(4) and Rule 4 of the Companies {Appointment and Qualification of Directors)
Rules, 2014 hence no declaration has been obtained.

17. Company’s policy on directors’ appointment and remuneration including
criteria for determining qualifications, positive attributes, independence of a
director and other matters provided under sub-section (3) of section 178:

The Company being a Private Limited entity was not required to constitute a
Nomination and Remuneration Committee under Section 178(1) of the Companies
Act, 2013 and Rule 6 of the Companies (Meetings of Board and its Powers) Rules,
2014 and Stakeholders Relationship Committee under Section 178(5) of the
Companies Act, 2013.

18. Particulars of loans, guarantees or investments under section 186:
During the F.Y, 2023-24, The Company has given loans to its Group Company, the
closing balance of the same is Rs. 2,04,07,266.00/- (Rupees Two Crore Four
Lakhs Seven Thousand Two Hundred Sixty-Six Only).

19. Particulars of Employees:

During the F.Y. 2023-24, Two employee has been paid an amount of remuneration
exceeding the limit prescribed under rule 5(2) of the Companies (Appointment and



Remuneration of Managerial Personnel) Rules, 2014 details are appended herewith
to the Director’s Report as Annexure -II

20. Directors’ Responsibility Statement:

Pursuant to the requirement under section 134(3)(C) of the Companies Act, 2013
with respect to Directors’ Responsibility Statement, it is hereby confirmed that:

(i) in the preparation of the annual accounts for the financial year ended 31st
March, 2024, the applicable accounting standards had been followed along with
proper explanation relating to material departures;

(ii) the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and prudent
S0 as to give a true and fair view of the state of affairs of the company as at 31st
March, 2024 and of the profit and loss of the company for that period;

(iii) the directors had taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies
Act, 2013 for safeguarding the assets of the company and for preventing and
detecting fraud and other irregularities;

(iv) the directors had prepared the annual accounts on a going concern basis; and
(v} the directors had devised proper systems to ensure compliance with the
provisions of all applicable laws and that such systems were adequate and
operating effectively.

21. Related Party Transactions:

Particulars of contracts or arrangements with related parties referred to in
sub-section (I) of section 188 in the form AOC-2:

All related party transactions that were entered into during the financial year were
on an arm’s length basis and were in the ordinary course of business.

Pursuant to clause (hj of sub-section (3} of section 134 of the Act and Rule 8(2) of
the Companies (Accounts) Rules, 2014:

Details of contracts or arrangements or transactions not at arm’s length
basis: Nil




Details of material contracts or arrangement or transactions at arm’s length
basis:

Name(s} of | Nature | Duration | Salient Justification Date{s) of | Amount | Date
the related | of of the [terms of for entering | approval |paid as|of
party and | contrac | contract | the into such | by the | advance | passi
nature of|ts/arra |s / | contracts | contracts / | Board, if|s, if ng of
relationshi | ngeme |arrange |or arrangements | any: any: Speci
P nt/tran | ments/t | arrangeme | / transactions al
saction | ransacti |nts or Resol
s ons transactio ution
ns u/s
including 188
the wvalue, (1)(h)
if any:
Richhi Salary | 12 Salary paid | Salary paid to | 24-04- NIL N.A.
Agarwal Paid Months |to relative | relative of | 2023
(Relative of of Director | Director for
the for services | services
Director) rendered to | rendered to the
the Company on
Company arm’s length
on arm’s | basis.
length
basis.
Priti Salary |12 Salary paid | Salary paid to | 24-04- NIL N.A.
Agarwal Paid Months to relative | relative of | 2023
(Relative of of Director | Director for
the for services | services
Director) rendered to | rendered to the
the Company on
Company arm’s  length
on arm’s | basis.
length
basis.
Zortea Vehicle | 12 Amount Amount  Paid | 24-04- NIL N.A,
Logistics & Months Paid for | for services | 2023
LLP Machin services rendered to the
ery Hire rendered to | Company on
Charge the arm’s length




S Company basis.
on arm’s
length
basis.

For and on beh the Board of Directors ~
For B. S.Sponge Svt c? = . For B.S. Sponge Pvt. Ltd. a/

A b=
Ashish Agar%lra e Pafmanand Ag]gi']cwerg dJ
Director Director
DIN: 01218609 DIN: 00585415
Address: House No-122 Las Address: F-2B, 11 B.P. Road,
Vista, Amlidih, Raipur 492001 Ballygunge, Kolkata 700019 West
Chhattisgarh Bengal

23. Disclosure under Sexual Harassment of Women at Workplace {Prevention,
Prohibition and Redressal) Act, 2013

As per the requirement of The Sexual Harassment of Women at Workplace
(Prevention, Prohibition & Redressal) Act, 2013 (‘Act’) and rules made there under,
your Company has adopted a Sexual Harassment Policy for women to ensure
healthy working environment without fear of prejudice, gender bias and sexual
harassment.

The Board states that there were no cases or complaints filed pursuant to the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

24. Disclosure pertaining to cost audit report & its filing.

As per Section 148 of the Companies Act, 2013, the Company is required to have
the audit of its cost records by a Cost Accountant in practice. In this connection,
the Board of Directors of the Company has approved the appointment of M/s
Arunava Dutta Chaudhary & Co., Cost Accountants, Kolkata as the cost auditors
of the Company for the year ending 313t March, 2024

The Company has re-appointed to M/s Arunava Dutta Chaudhary & Co., Cost
Accountants, Kolkata, to audit the cost accounts for the financial year 2024-25 i.e.
from 01.04.2024 to 31.03.2025,



25. Secretarial Auditor & Audit Report & Directors Comments on Qualifications,
if any:

The Secretarial Audit Report is obtained from CS Debashish Mukharjee,
Practicing Company Secretary (CP No.: 5323) for the FY 2023-24 and is enclosed
with this report as Annexure - III,

During the period under review, the Company has appointed CS Debashish
Mukharjee, (CP No.: 5323}, as the Secretarial auditor of the Company for the
Financial year 2024-25 vide Board Resolution dated 16.07.2024.

The Secretarial Auditor's report for the financial year 2023-24 is unqualified
26. Risk Management Policy:

Your Company has a well-defined risk management framework in place. The risk
management framework works at various levels across the enterprise. These levels
form the strategic defense cover of the Company's risk management. The Company
has a robust organizational structure for managing and reporting on risks.

Your Company has developed and implemented a Risk Management Policy which
is approved by the Board. The Risk Management Policy inter alia includes
identification of risks including cyber security and related risks and also those
which in the opinion of the Board may threaten the existence of the Company.
Risk management process has been established across the Company and is
designed to identify assess and frame a response to threats that affect the
achievement of its objectives. Further it is embedded across all the major
functions and revolves around the goals and objectives of the organization.

27. Internal Financial Control with reference to the Financial Statements:

The Company has a proper and adequate system of internal controls. These
controls ensure transactions are authorized, recorded and reported correctly and
assets are safeguarded and protected against loss from unauthorized use or
disposition. In addition, there are operational controls and fraud risk controls,
covering the entire spectrum of internal financial controls. An extensive program of
management reviews supplements the process of internal financial control
framework. Documented policies, guidelines and procedures are in place for
effective management of internal financial controls.

28.Details of application made or any proceeding pending under the Insolvency
and Bankruptcy Code, 2016 (31 of 2016) during the year along with their
status as at the end of the financial year:




No Applications were made under the Insolvency and Bankruptcy Code, 2016 (31
of 2016) during the financial year 2023-24.

Further no proceedings are pending under the Insolvency and Bankruptcy Code,
2016 (31 of 2016) during the financial year 2023-24,

29.Details of difference between amount of the valuation done at the time of
one-time settlement and the valuation done while taking loan from the
Banks or Financial Institutions along with the reasons thereof:

Not Applicable,

30. Acknowledgments:
Your directors take this opportunity to place on record their appreciation and
sincere gratitude to the Government of India, and the Bankers to the Company for
their valuable support and look forward to their continued co-operation in the
years to come.
Your directors acknowledge the support and co-operation received from the

employees and all those who have helped in the day-to-day management.

For and on behalf of the Board of Directors
. For B.S. Sponge Pvi.1 For B.S. Sponge}«'}md-

Director Director
Ashish Agarwal Parmanand Agarwal
Director Director
DIN: 01218609 DIN: 00585415
Address: House No-122 Las Address: F-2B, 11 B.P. Road,
Vista, Amlidih, Raipur 492001 Ballygunge, Kolkata 700019 West
Chhattisgarh Bengal

Place: Kolkata
Dated: 25-09-2024



Annexure-1

1. Brief of Company’s CSR policy:

The CSR vision of the Company is to build relationships of trust with the
local community, society & stakeholders as good corporate citizens and
to contribute towards development of a sustainable society for future

generations.

The CSR policy of the Company is formulated in consonance with the
vision of the Company and laws down the guidelines and mechanisms to

be adopted by the Company in order to carry on the CSR projects.

Composition of CSR Committee:

During the period under review, the CSR committee of the Company

comprises of the following Directors:

Sr.
No.

Name of the | Designation | Number of | Number of
Directors meetings of | meetings of
CSR CSR Committee
Committee attended during
held during | the year

the year

Mr. Ashish Agarwal | Chairman 2 2

Mr. Parmanand
Member 2 2
Agarwal

Web-link where Composition of CSR committee, CSR Policy and CSR
projects approved by the board are disclosed on the website of the
company: NA

Details of Impact assessment of CSR projects carried out in
pursuance of sub-rule (3) of rule 8 of the Companies (Corporate
Social responsibility Policy) Rules, 2014: NA

. Average net profit of the company as per section 135(5)




Average net profit/loss of the last 3 financial years:

The average net profit of the Company pursuant to the provisions of
Section 198 of the Companies Act, 2013 from the last 3 financial years is
calculated as under:

Financial Year Net Profit/(Loss) (in INR)
2020-21 Rs. 48,56,54,000.00/-
2021-22 Rs. 59,24,82,000.00/-/-
2022-23 Rs. 1,13,02,07,000.00/-
TOTAL Rs. 2,20,83,43,000.00/-
Average ?et Prgﬁt/Loss of last 3 Rs. 73,61,14,333.00/-
inancial years

Amount of CSR Expenditure to be spent in the F.Y. 23-24:

Sr. Particular Net Profit/(Loss) (in
No. INR)
1 Two percent of average net profit of
the company as per section 135(5)
Average net profit/loss of last 3 |Rs. 73,61,14,333.00/-
financial years
2% of Average Net Profit Rs. 1,47,22,287.00/-
2 Surplus arising out of the CSR | Nil
projects or programmes or activities
of the previous financial years
3 Amount required to be set off for the | Nil
financial year, if any
Total CSR obligation for the financial | Rs. 1,47,22,287.00/-
year (1+2-3)

6. Details of CSR Expenditure spent in the F.Y. 23-24:

a. Amount spent on CSR Projects (both Ongoing Project and

other than Ongoing Project): Rs. 1,37,90,825.00/-

b. Amount spent in Administrative Overheads: Nil

c. Amount spent on Impact Assessment, if applicable: NA

d. Total amount spent for the Financial Year (a+b+c):

1,37,90,825.00/-

e. CSR amount spent or unspent for the financial year:




Total Amount Unspent (in Rs.)
Amount Total Amount Amount transferred to any
Spent for transferred to Jund specified under Schedule
the Unspent CSR VII as per second proviso to
Financial Account as per section 135(5).
Year. (In section 135(6).
Rs.)
Amount | Date of | Name of Amount | Date of
transfer | the Fund transfer

Rs. B & - . -
1,37,90,825.

00/-

f. Excess amount for set off:

Sr. No. | Particulars Amount (In Rs.)

1. Two percent of average net profit of | 1,47,22,287.00/-
the company as per section 135(5)

2: Total amount spent for the| 1,37,90,825.00/-
Financial Year

3. Excess amount spent for the | Nil
financial year [2-1]

4. Surplus arising out of the CSR | 12,22,400.00/-
projects or  programmes  Or
activities of the previous financial
years, if any

5. Amount available for set off in |2,90,938.00/-
succeeding financial years [3-4]

. Details of Unspent CSR amount for the preceding three financial

years:
S. Preceedin | Amount Balance [Spent Amount Amount Defi
No. g transferred | Amount |in the | transferred to | remainin | cie
Financial |to Unspent |in Financi | a Fund as g to be|ncy
Years CSR Unspent jal Year | specified spent in |, if
Account CSR (in Rs) |under succeedin | any
under sub- | Account Schedule VII g
section (6) | under as per second | Financial
of section | sub- proviso to Years (in
135 (in | section sub-section (5) | Rs)
Rs.) (6) of of section
section 135, if any
135
(in Rs.)
Amou ]Date




nt (in | of
Rs.) Transf

er
1 2020-21 - - - - - -
2 2021-22 - - - - - -
3 2022-23 - - - - - -
TOTAL - - - - - -
8. Whether any capital assets have been created or acquired through
Corporate Social Responsibility amount spent in the Financial Year:
o Yes
e No
9. Specify the reason(s), if the company has failed to spend two per
cent of the average net profit as per sub-section (5) of section 135:
NA
For, B.S. Sponge Private Limited
i For B.S.Sponge P»& \ EogB S.Sponge Pvt. Ltd. 1
) [ X—:'.‘ii)fﬂ '
Director e Director
Ashish Agarwal Parmanand Agarwal
Director Director
DIN: 01218609 DIN: 00585415
Address: House No-122 Las Address: F-2B, 11 B.P. Road,
Vista, Amlidih, Raipur 492001 Ballygunge, Kolkata 700019
Chhattisgarh West Bengal

Place: Kolkata
Date: 25tk September, 2024



CSR POLICY
CSR POLICY OF B.S. SPONGE PRIVATE LIMITED

Preamble:

The Company intends to make a positive difference to society and contribute its
share towards the social cause of betterment of society and area in which
companies operate. The Company also believes in the trusteeship concept. This
entails transcending business interests and working towards making a

meaningful difference to the society.

We, at B. S. Sponge Private Limited believe that creation of large societal
capital is as important as wealth creation for our shareholders. As a
responsible human organization, we are committed towards the above objective
and are keen on developing a sustainable business model to ensure and
activate our future growth drivers. In line with the regulatory expectations, we
are putting in place a formal policy as a guide towards our social commitment

going forward.

Policy Objectives:

The objective of the CSR Policy (“Policy”) is to lay down the guiding principles in
undertaking various Programs and projects by or on behalf of the company
relating to Corporate Social Responsibility (“CSR”) within the meaning of
section 135 of the Companies Act, 2013 read with Schedule VII of the Act and
the CSR Policy Rules 2014. (“Rules”)

Role of the CSR Committee:

o Draft the CSR policy and recommend the same to the Board for approval.
 Review and recommend any new CSR initiatives to be taken up by the

company.



« Recommend the amount of expenditure to be incurred on the activities
referred to in the CSR Policy.

« Review and recommend the CSR report to be included in the board’s report.

* Review and recommend any amendments to be made in the CSR policy of
the Company.

 To carry such other functions as may be delegated to it by the board relating

to CSR activities of the company.

CSR Initiatives

In line with Schedule VII of the Act and the CSR Rules, the Company shall
undertake CSR activities included in its Annual CSR Plan, as recommended by
the CSR Committee at the beginning of each year. The Committee is authorized
to approve any modification to the existing Annual CSR Plan or to propose any

new program during the financial year under review.
Focus Areas:

For purposes of focusing its CSR efforts in a continued and effective manner,

the following areas have been identified:

1. Promotion of education, including special education and employment
enhancing vocation skills especially among children, women, elderly and the
differently abled and livelihood enhancement projects;

2. Protection of national heritage, art and culture including restoration of
buildings and sites of historical importance and works of Art, setting up
public libraries, promotion and development of traditional arts and
handicrafts;

3. Ensuring environmental sustainability, ecological balance, protection of flora
and fauna, animal welfare, agroforestry, conservation of natural resources
and maintaining quality of soil, air and water;

4. Eradicating hunger, poverty and malnutrition, promoting preventive health
care and sanitation and making available safe drinking water;

S. Promoting gender equality, empowering women, setting up homes and

hostels for women and orphans, setting up old age homes, day care centers



and such other facilities for senior citizens and measures for reducing
inequalities faced by socially and economically backward groups;

6. Measures for the benefit of armed forces veterans, war widows and their
dependents;

7. Training to promote rural sports, nationally recognized sports, Paralympic
sports and Olympic sports;

8. Contribution to the Prime Minister National Relief Fund or any other fund
set up by the Central Government for socio-economic development and relief
and welfare of the Scheduled Castes, Scheduled Tribes, other backward
classes, minorities and women;

9. Contributions or funds provided to technology incubators located within
academic institutions which are approved by the Central Government;

10.  Rural Development Projects.

Effects of Interpretations/Clarifications and Amendments on Projects/
Programs /Activities

The objective of the policy is to act as a guideline for the company in its
endeavor to undertake socially relevant activities that will result in the overall
objective of the company to create societal capital/assets for the common good
and the list of activities shall be interpreted in a manner that will advance the
objective. The policy shall be deemed to have amended or modified to the extent
of any modification/amendments or clarifications issued by the Central
Government from time to time in relation to the CSR obligations of companies

and shall be interpreted accordingly.
Execution of Projects/Programs

The company may undertake one or more projects or programs or activities
provided in the CSR policy either directly or through a Registered Trust or
through a Registered Society or establish another company under Section 8 of
the Companies Act, 2013 or even to collaborate with other entities. It can also
acquire the services of experts in respective fields by appointing them as
consultants in a particular program or project. Where implementation agencies

are appointed for a particular project, the company shall acquire the necessary



skills to run the program on its own within 3-5 years from its implementation
where it is a continuing program. While engaging a third-party agency for
implementing a project or program covered in the CSR policy, the CSR
committee shall ensure that they have credible standing and experience in the

respective fields for at least three preceding financial years.
CSR Expenditure

The Company shall endeavor to spend, in every financial year at least 2% of the
average net profits of the Company made during the 3 immediately preceding

financial years for CSR Policy.

For this purpose, “average net profit” shall be calculated in accordance with
provisions of Section 198 of the Companies Act, 2013, after deducting there
from the dividends that may be received from companies in India which are
covered under and complying with the provisions of Sec 135 of the Companies
Act 2013.

The Company will give preference to the local area(s) in and around our offices
in India. The Company may use the CSR capacities of their own personnel in
executing the CSR activities and also effectively monitoring the same but such
CSR expenditure shall not exceed 5% of total CSR expenditure of the company

in one financial year.
Monitoring of CSR Activities

CSR committee of the company will be responsible for the monitoring of various
CSR projects or programs undertaken by the company directly or indirectly.

The committee shall ensure that;

» Company undertakes the CSR activities as provided in the CSR policy
o The projects/ programs are implemented as per the program approved by
the board
. The budget allocated for each of the project is utilized for the projects as
per the approved plans.
o Company shall provide necessary resources and human capital for

implementation and the effective monitoring of the CSR projects and



l

i

programs as may be directed by the CSR Committee. The services of any
external agencies or persons who have experience in the same or similar
projects or programs undertaken or proposed to be undertaken by the
company may also be made available for successful implementation an

monitoring of the project.

Amendment of CSR Policy

.The CSR policy of the company may be amended at any time by the board of

the company on the Recommendation of the CSR committee.
Reporting of CSR Policy

On approval of the CSR policy or any amendments thereof, the contents of the

policy shall be included in the Boards’ report.

At the end of each financial year, the CSR committee shall prepare a report of
the CSR program in the prescribed form relating to the financial year and
submit to the board for its inclusion in the Board’s report in the format
recommended in the Companies (Corporate Social Responsibility Policy) Rules,

2014, as may be amended from time to time, as part of its annual report.

For, B.S. Sponge Private Limited

\

'.\ \\
- } | \ )
Director sestes =
i —_— Director

For B. §. Sponge P : e
k : { For B. S. Sponge Pvt. Ltd. |

Ashish Agarwal Parmanand Agarwal

Director Director

DIN: 01218609 DIN: 00585415

Address: House No-122 Las Address: F-2B, 11 B.P. Road,
Vista, Amlidih, Raipur 492001 Ballygunge, Kolkata 700019
Chhattisgarh West Bengal

Place: Kolkata
Date: 25tk September, 2024



Annexure-II:

Disclosure pursuant to Rule 5 sub rule (2) and (3) of Companies
(Appointment & Remuneration of Managerial Personnel) Rules, 2014 is

as under:
L.
Name Parmanand Agarwal
Designation Director
Remuneration Remuneration: Rs. 6,00,00,000/- for the FY 2023-24
Nature of | Mr. Parmanand Agarwal is paid remuneration as
Employment Director on the Board of the Company
Qualification & | Qualification: Graduation Degree
Experience
Experience: 50 years of experience in the Iron & Steel
industry.
Date of | 12/06/2000
Commencement
of employment
Age 78 Years
Last NA
employment
held
Percentage  of | 1088400 equity shares in the Company as on 31st
equity held in | March, 2024 constituting 23.19% of the total paid up
the Company share capital of the Company
Whether the | Yes, Parmanand Agarwal’s son Ashish Agarwal is also
employee is | on the Board of Directors of the Company.
relative of
existing
Director of the
Company

For B.S. Sponge Pvt. Ltd: 4

Director



2,

Name Ashish Agarwal
Designation Director
Remuneration | Remuneration: Rs. 6,00,00,000/- for the FY 2023-24
Nature of | Mr. Ashish Agarwal is paid remuneration as Director
Employment on the Board of the Company
Qualification & | Qualification: Post Graduation Degree
Experience
Experience: 20 years of experience in the Iron & Steel
industry.
Date of | 09/02/2004
Commencement
of employment
Age 42 Years
Last NA
employment
held
Percentage of | 1681200 equity shares in the Company as on 31st
equity held in | March, 2024 constituting 35.81% of the total paid up
the Company share capital of the Company
Whether the | Yes, Ashish Agarwal’s Father Mr. Parmanand Agarwal
employee is | is also on the Board of Directors of the Company.
relative of
existing
Director of the
Company

$W. Sponge Pvt. Ltd
A A Direct




DEBASISH MUKHERIEE

ADD =49 REGENT COLONY KOLKTA-700040

PRACTICING COMPANY SECRETARY EMAIL: dmaa64@yahoo.co.in
MOB :9339830459

FORM NO. MR-3
SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31* MARCH, 2024

(Pursuant to section 204(1) of the Companies Act, 2013 and rule
No.3 of the Companies (Appointment and Remuneration Personnel) Rules, 2014]

To,

The Members,

B.S. SPONGE PRIVATE LIMITED

34A, METCALFE STREET, 2ND FLOOR, ROOM NO.2C/3
KOLKATA-700013

CIN: U27102WB2000PTC091975

| have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by B.S. SPONGE PRIVATE LIMITED(CIN-
U27102WB2000PTC091975) (hereinafter called the company). Secretarial Audit was conducted
in a manner that provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon.

Based on my verification of the Compa ny’s books, papers, minute books, forms and returns filed
and other records maintained by the company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, | hereby report that in my opinion, the company has, during the audit period covering the
financial year ended on 31% March, 2024 the Company complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter.

I have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on 31" ", 2024 according to the
provisions of:

i) The Companies Act, 2013 (the Act) and the rules made thereunder;

li) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;—
—----- Not Applicable

iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;------------
--- Not Applicable



DEBASISH MUKHERIEE

ADD =49 REGENT COLONY KOLKTA-700040

PRACTICING COMPANY SECRETARY EMAIL: dmaa64@yahoo.co.in
MOB : 9339830459

iv) The following Regulations and Guidelines prescribed under the Securities and Exchange
Board of India Act, 1992 (‘SEBI Act’):- Not Applicable

a) The Securities and Exchange Board of India (Listing obligation and Disclosure
requirements) Regulations, 2015 :- Not Applicable

b) The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011; :- Not Applicable

c) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015; :- Not Applicable

d) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; :- Not Applicable

e) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer

Agents) Regulations, 1993 regarding the Companies Act and dealing with client; :- Not
Applicable

The Company has identified the following laws as specifically applicable to the
Company:
I have also examined compliance with the applicable clauses of the following:
i) Secretarial Standards issued by The Institute of Company Secretaries of India (ICSI) .

ii) The Listing Agreement entered into by the company with the Calcutta Stock
Exchange.(Not applicable)

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above.

| further report that:-
® The Board of Directors of the Company is duly constituted with proper balance of Executive
Directors, Non-Executive Directors.

* Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed
notes on agenda were sent at least seven days in advance.

. RBomlom et : oo <% % . & _ o &
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PRACTICING COMPANY SECRETARY EMAIL: dmaa64@yahoo.co.in
MOB :9339830459

| further report that:-

® There are adequate systems and processes in the company commensurate with the size and
operations of the company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

* During the audit period no specific events/actions have taken place having a major bearing on
the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines,
standards etc. referred to above.

Debasish Mukherjee
Practicing Company Secretary
C.P.N0.5323

UDIN NO- A009680F001257841

Place: Kolkata
Date: 19/09/2024

Note: This report is to be read with our letter of even date which is annexed and forms an integral part of
this report.
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To,

The Members,

B.S. SPONGE PRIVATE LIMITED

34A, METCALFE STREET, 2ND FLOOR, ROOM NO.2C/3
KOLKATA-700013

CIN: U27102WB2000PTC091975

Our report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the Company. Our
responsibility is to express an opinion on these secretarial records based on our audit.

2. We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the Secretarial records. The verification was
done on test basis to ensure that correct facts are reflected in secretarial records. We believe that
the processes and practices, we followed provide a reasonable basis for our opinion.

3. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

4. Where ever required, we have obtained the Management representation about the compliance
of laws, rules and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of management. Our examination was limited to the verification of
procedures on test basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
company.

o h_._\ N\ P
Debasish Mukherjee
Practicing Company Secretary

C.P.No.5323

Place: Kolkata
Date: 19/09/2024

UDIN NO- A009680F001257841
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